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Kerala State Power and Infrastructure Finance Corporation Limited
TENTH ANNUAL GENERAL MEETING

NOTICE

Notice is hereby given that the Tenth Annual General Meeting of the members of Kerala State Power
and Infrastructure Finance Corporation Ltd. will be held at 4.00 pm on Thursday, the 6" day of November
2008 at the Registered and Administrative Office of the Company at KPFC Bhavanam, \ellayambalam,
Thiruvananthapuram, to transact the following business:

ORDINARY BUSINESS

1.  Toreceive, consider and adopt the Directors’ report, audited Balance sheet as on 31-03-2008 and
Profitand Loss Account for the financial year 2007-2008, the report of the Statutory Auditors thereon,
the comments of the Comptroller and Auditor General of India and the comments of the Principal
Secretary, Finance Department, Government of Kerala.

2.  Todeclare adividend for the year 2007-2008.

3. Tofixthe remuneration of the statutory auditors for the financial year 2008-09.

By Order of the Board of Directors

Sd/-
Thiruvananthapuram L.Radhakrishnan.lAS
15-10-2008. Chairman & Managing Director
Note:- A member entitled to attend the Annual General Meeting will be entitled to appoint a Proxy.
A Proxy need not be a member. Proxies shall be deposited at the Registered Office 48 hrs before the

meeting.

A Proxy Form is enclosed.

ANNUAL REPORT 2007-08
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Kerala State Power and Infrastructure Finance Corporation Limited

(A Government of Kerala Undertaking)
KPFC Bhavanam, Vellayambalam, Sasthamangalam P.O., Thiruvananthapuram - 695 010
PH: 0471-2735533, 2735522 (MD), Telefax: 0471-2735511

E.MAIL: kpfcl@mdd4.vsnl.net.in,
Website : www.kpfcl.org

PROXY FORM

member of Kerala State Power and Infrastruture Finance Corporation Limited, hereby appoint

fAiling NIM oo as my proxy to vote for me on my behalf

at the Tenth Annual General Meeting of the Company to be held on the 6th day of November, 2008 or any

adjournment thereof.

Signed this ..o, day of ....ocoviiieien,
i Revenue |
: Stamp :
) Re.1/-
Signature i |
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Gentlemen,
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3.
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KSPIFC

DIRECTORS’ REPORT

The Members of
Kerala State Power and Infrastructure Finance Corporation Ltd.
Thiruvananthapuram.

The Board of Directors of Kerala State Power and Infrastructure Finance Corporation Ltd have
great pleasure in presenting the Tenth Annual Report of the Company with the audited statement of
accounts for the year ended 31-03-2008.

Important developments during the financial year 2007-2008.

The Company was accorded the status of Public Financial Institution as per Section 4A of the
Companies Act,1956 vide Notification No S.0.2007(E) dated 29-11-2007 by the Ministry
of Corporate Affairs, Government of India. This is an important development which will provide
a great impetus to the growth and development of business activities of the Company in the
years to come.

In order to diversify the business activities of the Company, the Board of Directors in the
meeting on 29-03-2008 proposed to the Government certain changes in the Objects Clause
of the memorandum of association of the Company. It is hoped that the business activities of
the Company could be expanded and diversified on receipt of government approval.

Financial Results

3.1

3.2

No new loans were sanctioned to Kerala State Electricity Board during the year as there was
no request for funds from them. Similarly no new loans were sanctioned for infrastructure
projects during the year. The total amount of loans sanctioned and disbursed to KSEB till
31-03-2008 was at Rs.1173.51 Crores and Rs.1131.77 Crores respectively which was
same as that of the previous year.

During the year the Company has sanctioned short term loans amounting to Rs.850.62 lakhs
to a firm supplying electrical components to KSEB under a loan scheme of providing loan
against the supply bills raised in favour of KSEB with repayment guaranteed by way of a
tripartite agreement executed among KSEB, KSPIFC and the respective firm. There are no
loans outstanding as on 31-03-2008.

The company is ranked 5" and 7" in respect of Capital invested and dividend declared among
the top 10 public sector undertaking in the State as per the review of public enterprises for the
year 2006-2007 made by the Bureau of Public Enterprises.

The income from operations during the year ended 31.03.2008 was Rs.9037.34 lakhs,
compared to Rs.9204.56 lakhs in the previous year. The reduction inincome from operations
during the year is attributed to lack of demand for financial assistance by KSEB during the
year. The income from other sources, mainly, interest on Fixed deposits placed with Banks
increased to Rs.396.94 lakhs during the year as against Rs.256.24 lakhs during the previous
year. This is mainly due to lack of lending opportunities for the Company due to which the
surplus funds was parked as Fixed deposits with Nationalised Banks for periods ranging from
30 days to 400 days. The Company has achieved a net profit of Rs.312.66 lakhs, compared
to Rs.273.75 lakhs during the previous year. The following table gives the brief particulars of
financial results.

ANNUAL REPORT 2007-08
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(Rs. in Lakhs)

Sl. e Year ended Year ended
No. 31.03.2008 31.03.2007
1 Profit before tax 446.73 347.60
2 Provision for tax 120.77 69.53
3 Deferred tax asset reversal 1.57 0.19
4 Provision for deferred tax liability 11.29 3.74
5 Provision for fringe benefit tax 0.44 0.39
6 Net profit after taxation 312.66 273.75
Share Capital
The paid up share capital as on 31.03.2008 is Rs.2665 lakhs. There is no change in share capital
during the year.
Reserves and Surplus
The Reserves and Surplus as on 31.03.08 stands at Rs.1435.31 lakhs compared to Rs.1195.81
lakhs for the previous year. The balance of profit carried fromthe  profit & loss accounts during
the year is Rs.149.43 lakhs as against Rs.81.65 lakhs in the previous year. This increase is due to
increase in the profit after taxation of the Company and reduction by 20% in the amount transferred
to Special Reserve under Section 36(1)(V111) of the Income Tax Act,1961.
Dividend
The Board of Directors have recommended a dividend of Rs.62.53 lakhs representing 20% of
ex-post profit which is in accordance with a notification of Government of Kerala in this regard, out of
which an amount of Rs.28.00 lakhs was declared as interim dividend by the Board of Directors in the
meeting held on 21-12-2007 and paid on 16-01-2008 to the two promoters, ie Government of
Keralaand KSEB in proportion to their paid —up capital base in the Company. The final dividend is
subject to approval of the shareholders in the Annual General Meeting.
Lending Operations
The particulars of loans disbursed till 31.03.2008 and during the year are given in the following table.
(Rs. in Lakhs)
SI. . Total Disbursements| Disbursements
No. Particulars of Loan till 31-03-2008 | during 2007-2008
A) | ToKSEB
1 System Improvement Project 11099.00 0.00
2 Commercial Complex 63.65 0.00
3 Short Term Loans 16902.21 0.00
4 Shunt Capacitor 1337.76 0.00
5 Long Term Loan for Developmental activities 83774.00 0.00
Total 113176.62 0.00
B) | ToFirmssupplyingelectrical componentsto KSEB 2837.53 850.62
Grand Total (A+ B) 116014.15 850.62
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8. Sources of Finance
The main sources of finance during the year are stated below.
(Rs. in lakhs)
Sl - . Amount
No. | SourceofFunds Facility Limit Outstanding
Overdraft facility from
1. | FromBanks Union Bank of India 1000.00 0.00
Overdraft facility from
2 From Banks Indian Overseas Bank 1000.00 0.00
0. Changes among Directors

9.1  Thefollowing changes have occurred in the Board of Directors during the year.

a) Sri. P.Mohanan, General Manager, Canara Bank, Circle Office, Trivandrum was appointed
as Director in place of Sri.G.Umesh Shenoy on 09-04-2007.

b) Sri.E.K.Prakash, Additional Secretary, Finance Department, Government of Kerala was
appointed as Director in place of Smt.C.B.Valsala on 30-05-2007.

c) Sri.A.G.Dinesh was appointed as Managing Director of the Company on 01-06-2007 in
place of Sri.M.Suresh Kumar.

d) Sri.Mathew George, Member-Finance, KSEB was appointed as Director in place of
Dr.S.Murugiah on 11-09-2007.

e) Sri.K.P.\Venugopalan was appointed as Managing Director-in-charge of the Company on 22-
11-2007 in place of Sri.A.G.Dinesh.

f)  Sri.M.Girees Kumar, Additional Secretary, Finance Department, Government of Kerala was
appointed as a Director on 19-12-2007 in place of Sri.E.K.Prakash.

g) Sri.L.Radhakrishnan.lAS, Secretary (Power), Government of Kerala was appointed as a
Director and Chairman of the Company on 6-2-2008 in place of Sri.K.K.Vijayakumar.lAS

h) Sri.Rajeev Sadanandan.lAS, Chairman-KSEB was appointed as a Director of the Company
in place of Sri.T.M.Manoharan on 08-02-2008.

i) Sri.E.G.Mohandas, Managing Director-in-charge of Kerala State Co-operative Bank was
appointed as a Director of the Company on 06-02-2008 in place of Smt.Rani George.lAS.

9.2  The Board wishes to place on record their appreciation of the valuable services rendered by
all the Directors during their terms of office.

9.3  Consequent to retirement of Sri.K.P.\enugopalan, Managing Director on 30-06-2008,
Sri.L.Radhakrishnan.IAS, Secretary (Power ) and Chairman of the Company has been given
the charge of Managing Director also by the Government vide G.O(Rt) No 172/2008/PD
dated 30-06-2008.

10.  Auditors

M/s Ranjit Karthikeyan & Associates, Chartered Accountants, Thiruvananthapuram are the statutory
Auditors for the year 2007-2008 who were appointed by the Comptroller and Auditor General of
India. The remuneration of the statutory auditors for the year 2007-2008 has been fixed at Rs.20,000/- (all
inclusive plus service tax) by the shareholders in the Annual General meeting held on 27-09-2007.
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Internal Auditors

M/s.Suresh Babu and Associates, Chartered Accountants, Thiruvananthapuram were reappointed as
the Internal Auditors of the Company for the year 2007-2008 also. As per their Audit Report there
are no adverse comments on the maintenance of books of accounts or internal control systems and
procedures.

Conservation of energy, technology absorption and foreign exchange earnings and
out go

Provisions regarding information on conservation of energy and technology absorption specified under
Section 217 of the Companies Act, 1956 are not applicable to the Company. There is neither foreign
exchange earnings nor outgo during the year.

Particulars of employees drawing remuneration exceeding the limits prescribed
under section 217 of the Companies Act 1956.

There are no employees in the Company who have drawn remuneration in excess of the limit prescribed
under the Companies Act 1956, either for the whole year or any part of the year.

Directors’ Responsibility statement

On the basis of the Report of the Internal Auditors, the Directors do hereby certify the following as
required under Section 217 (2AA) of the Companies Act, 1956.

1) The Accounting standards applicable have been followed in the preparation of Annual Accounts.

2) The Accounting policies have been selected and applied consistently and judiciously, and
estimates made are reasonable and prudent so as to give a true and fair view of the state of
affairs of the company for the financial year 2007-2008 and profit for the said period.

3) The Directors have taken proper and sufficient care to ensure the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities.

4) The Accounts have been prepared on a going - concern basis.

Board Meetings

The Board of Directors met five times during the year, ie. on 22-06-2007,25-07-2007,14-09-2007,
21-12-2007 and 29-03-2008.

Audit Committee

The Audit Committee met three times during the year, ie on 16-07-2007, 20-11-2007 and
14-02-2008 to consider the annual accounts for the year 2006-2007 and the accounts for the period
30-09-2007 and 31-12-2007.

The Audit Committee was reconstituted thrice during the year ie on 22-06-2007, 14-09-2007 and
29-03-2008 due to cessation of office of Smt.C.B.Valsala, Sri.E.K.Prakash, Sri.A.G.Dinesh as
Directors.

The present members of the Audit Committee which was reconstituted on 29-03-2008 consist of:

1) Sri.Mathew George - Director
Member-Finance
Kerala State Electricity Board
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2) Sri.P.Mohanan - Director
General Manager
Canara Bank, Circle Office
Thiruvananthapuram

3) Sri. M.Girees Kumar - Director
Additional Secretary, Finance Department
Government of Kerala
4) Sri.K.P.\enugopalan Managing Director (i/c)

The Audit Committee have examined the financial statements and their recommendations have been
implemented. The Audit Committee have not made any adverse comments on the system of books of
accounts or on the internal control systems and procedures.

Corporate Social Responsibility

Apart from the Income tax obligations, the Company has paid guarantee commission to Govt. of
Keralaamounting to Rs.693.44 lakhs during the year. The total guarantee commission so far paid to
Govt. of Kerala is Rs.3372.95 lakhs.

Secretarial Compliance Certificate

Pursuant to Government Circular No 954/BPE2/06 dated 24-03-2006, the Company has received
Secretarial Compliance Certificate for the year 2007-2008 from Sri.S.Hariharan, FCS, MBA, ML,
practicing Company Secretary who is also the Consultant in Company affairs of our Company. This
isaright step in good corporate governance.

Fair Practices code

Pursuant to the Reserve Bank of India directions, the Board of Directors in the meeting held on
28-02-2007 have approved a fair practices code of the Company to provide transparency in its
business activities. A sub-committee of Directors was also constituted to redress the complaints received
from borrowers. The present members of this sub-committee which was reconstituted on 29-03-2008
are;

Sri.Mathew George - Director

Sri.K.P.\enugopalan - Managing Director (i/c)

Buy-back of shares
The Company has not bought back any Shares during the year.
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Addendum to Directors’ Report for the year 2007-2008

Sub: Explanations of the Management on the qualifications made by the Statutory Auditors in
their report on the accounts for the year 2007-2008 to be incorporated as
Addendum to Directors’ Report-reg

Kerala State Power and Infrastructure Finance Corporation Limited is one of the highest payers of
guarantee commission to the Government among the public sector undertakings in the State, with an annual
payout of approximately Rs.7 crores per year.

The Statutory Auditors have remarked on the same issue of guarantee commission in their audit reports
for the year 2005-06 and 2006-07 also. These remarks were made owing to short fall in payment of guarantee
commission consequent to the revision of the guidelines on Government guarantee effected vide G.O(Ms)
No0.487/04/Fin dated 16/10/2004 due to which two payments on consecutive days have to be effected to
switch over to the revised guidelines, which the Company could not afford to make as the quantum involved
was very huge. The reasons for the non payment of the shortfall amount were mentioned in detail by way of
Addendum to Directors’ Report in the Annual Report for the year 2006-2007.

Since the Company is operating on thin margins and as the amount to be paid to cover the shortfall in
payment of guarantee commission is very huge and considering that huge amounts are to be provided as
penal interest for delayed payments every year, the Company took up the matter with the Government for
waiver of the entire shortfall amount plus penal interest accrued till 31-03-2007 vide its letter dated 03-08-2007.
However the Government vide its letter No 2346/A3/2007/PD dated 24-12-2007 rejected the request
made by the Company.

The issue was discussed in detail in the meeting of the Board of Directors on 29-03-2008 and it was
decided to take up the matter once again with the Government for waiver of the entire shortfall amount
including penal interest till 31-03-2008 as KSPIFC is operating on thin margins (with a spread of only 0.12%)
and making payment of this additional liability of guarantee commission amounting to Rs.308.82 lakhs as on
31-03-2008 would severely affect the Company’s financials, even putting the Company into loss. Moreover
it would involve re-opening and recasting of the previous financial years accounts which has already been
finalised. It would also adversely affect the rating of the Company in the financial market, especially when the
Company is on the look out for low cost funds for funding various infrastructure projects in the State. In
addition to this business operations of the Company have drastically declined with no lendings to KSEB
(major borrower of funds) for the last 2 years which has resulted ina dip in the *income from operations’ and
profitability of the Company.

The Company vide its letter No KSPIFC/ Guarantee Commission/0353/2008 dated 25-04-2008
have taken up the matter with the Government once again for waiver and as this matter is now under consideration
of the Government, necessary provision were not made in the accounts for the year 2007-2008 for the said
shortfall amount and penal interest thereon. These facts have been clearly mentioned in Schedule 18(1) (4)
and 18 (X)(b)(iii) of the accounts under “Notes on Accounts”.

Sd/-
Thriuvananthapuram, L. Radhakrishnan. IAS
4/8/2008. Chairman & Managing Director
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KSPIFC

BALANCE SHEET AS AT 31-03-2008

Kerala State Power and Infrastructure Finance Corporation Limited

Sl. Particulars Schedule Current Year Previous Year
No. Rs. Ps. Rs. Ps.
| SOURCES OF FUNDS
1. Share holders Funds
a) Capital 1 266,500,700.00 266,500,700.00
b) Reserves & Surplus 2 143,531,106.21 119,581,157.59
2. LoanFunds
a) Secured Loans 3(@) 391,250.87 18,201,037.48
b) Unsecured Loans 3(b) 8,592,337,115.22 8,689,081,471.25
TOTAL 9,002,760,172.30  9,093,364,366.32
I APPLICATIONOFFUNDS
1. FixedAssets: 4
a) Gross Block 32,068,633.46 31,936,608.46
b) Less Depreciation 5,548,278.02 3,156,588.83
c) NetBlock 26,520,355.44 28,780,019.63
Investments 0.00 0.00
Current Assets, Loans and Advances
a) Cash and Bank balances 5 493,981,769.91 533,467,471.43
b) Other Current Assets 6 127,944,368.23 135,640,507.08
c) Loans and Advances 7 8,441,608,928.87 8,480,410,426.61
9,063,535,067.01 9,149,518,405.12
Less: Current Liabilities & Provisions 8 85,730,545.81 85,091,307.87
Net Current Assets 8,977,804,521.20 9,064,427,097.25
4. Deferred Tax Asset/ (Liability) 17 (1,564,704.34) 157,249.43
TOTAL 9,002,760,172.30  9,093,364,366.32
Notes forming part of accounts 18
Vide our report of even date
For Ranjit Karthikeyan Associates
For and on behalf of the Board Chartered Accountants
Sd/- Sd/- Sd/- Sd/-

C.K.SRIKUMAR
GM-IN-CHARGE

M. GIREES KUMAR
DIRECTOR

L.RADHAKRISHNAN IAS
CHAIRMAN CUM MANAGING DIRECTOR

K.R.RAVEENDRANATH, FCA
M.N0.21566

Place: Thiruvananthapuram
Date: 24/7/2008
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KSPIFC

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2008

Sl Particulars Schedule Current Year Previous Year

No. Rs. Ps. Rs. Ps.

. INCOME
Income from Operations 9A 903,734,099.83 920,455,738.08
Other Income 9B 39,693,683.93 25,624,193.88
Prior Period Income 16 4,004.00 9,788.52

TOTALINCOME A 943,431,787.76 946,089,720.48

Il. EXPENDITURE
Operating Expense 10 892,312,943.39 906,242,137.09
Employees Salaries, Allowances and Benefits 11 1,420,095.00 1,009,337.92
Administrative Expenses 12 2,026,666.97 2,576,499.17
Donation 14 600,000.00 0.00
Depreciation 4 2,391,689.18 1,472,288.96
Loss on sale of Assets 15 0.00 27,118.13
Prior Period expenses 13 7,309.00 1,849.00

TOTALEXPENDITURE (B) 898,758,703.54 911,329,230.27

PROFIT
Net Profit before Taxation (A)-(B) 44,673,084.22 34,760,490.21
Less : Provision for Current Tax 12,077,310.65 6,953,402.88
Less : Deffered Tax Asset Reversa | 17 157,249.43 18,576.93
Less : Provision for Deffered Tax Liability 17 1,128,979.57 373,675.38
Less : Provision for Fringe Benefit Tax 43,701.28 39,968.00

Profit after Taxation

APPROPRIATIONS

Transferred to Special Reserve u/s 36(1)(viii)

Proposed Dividend at 20% of Profit after Tax (31.03.2008)
Dividend Tax @ 15%+10% Surcharge+3% Edn.Cess.(31.03.2008)
Balance Carried to Balance Sheet

Total

Earnings per share, (face value of Rs 10/-each)
Number of shares

31,265,843.29

27,374,867.03

9,006,950.00 12,967,293.12
6,253,168.66 5,474,973.41
1,062,726.01 767,865.02
14,942,998.62 8,164,735.48
31,265,843.29 27,374,867.03
1.173 1.030
26650070 26650070

Notes forming part of accounts 18

For and on behalf of the Board

Sd/- Sd/- Sd/-
C.K.SRIKUMAR M. GIREES KUMAR
GM-IN-CHARGE DIRECTOR

Place: Thiruvananthapuram
Date: 24/7/2008.

ANNUAL REPORT 2007-08

L.RADHAKRISHNAN IAS
CHAIRMAN CUM MANAGING DIRECTOR

Vide our report of even date
For Ranjit Karthikeyan Associates
Chartered Accountants

Sd/-
K.R.RAVEENDRANATH, FCA
M.No0.21566
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET

Sl Current Year Previous Year
No. Rs. Ps. Rs. Ps.
SCHEDULE-1
Share Capital :

Authorised

10 Crores Equity shares of Rs. 10/- each 1.000.000,000.00 1.000.000,000.00

Issued, Subscribed, and Fully Paid up 700.00 700.00

70 Equity Shares of Rs. 10/- each to

Subscribers to Memorandum

15830560 Equity Shares of Rs. 10/- each to Govt. of Kerala 158,305,600.00 158,305,600.00

(This includes 19,30,560 bonus shares of Rs.10 each issued

in 2004-2005 out of general reserve )

10819440 Equity shares of Rs. 10/- each to Kerala State 108,194,400.00 108,194,400.00

Electricity Board

(This includes 13,19,440 bonus shares of Rs.10 each issued

in 2004-2005 out of General Reserve )

Total 266,500,700.00 266,500,700.00

SCHEDULE-2

Reserves and Surplus :

Special Reserve u/s. 36(1)(viii) of Income Tax Act, 1961

Special Reserve as on 31/03/2007
Add Current period Special Reserve

94,859,260.97
9,006,950.00

General Reserve - Profit & Loss A/c

Balance as per last Balance sheet
Add:- Profit the year

Total

SCHEDULE-3(a)
Secured Loans

24,721,896.62
14,942,998.62

1)  Secured Overdraft from Indian Overseas Bank,

Kuravankonam Branch
(ODA/C NO: CC3000)

2) Interest due on Overdraft from Union Bank of India
3) Interest due on Overdraft from Indian Overseas Bank

Total

103,866,210.97

39,664,895.24

94,859,260.97

24,721,896.62

143,531,106.21

119,581,157.59

0.00 18,137,376.00
391,250.87 7,054.48
0.00 56,607.00
391,250.87 18,201,037.48
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8,592,208,990.25
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8,689,081,471.25
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET

Sl . Current Year Previous Year
Particulars
No. Rs. Ps. Rs. Ps.
SCHEDULE-3(b)
Unsecured Loans
A.  Fixed Deposit Received from Public
1)  Fixed Deposit Guaranteed by Govt.of Kerala
Cumulative Income Deposits
Scheme - | FD -2002 0.00 15,679,000.00
Scheme - 3FD -2004 0.00 25,820,493.00
Total 0.00 41,499,493.00
Regular Income Deposits
Scheme - | FD -2002 0.00 11,686,500.00
Scheme - 3FD -2004 0.00 27,198,000.00
Total 0.00 38,884,500.00
Total A (1) 0.00 80,383,993.00
2)  Fixed Deposit not Guaranteed by Govt. of Kerala-FD 2003
Cumulative Income Deposits 0.00 120,000.00
Regular Income Deposits 0.00 882,000.00
Total A(2) 0.00 1,002,000.00
3)  Interest Accrued on Cumulative Income Deposit 0.00 15,486,488.00
Total A 0.00 96,872,481.00
B. NonSLR Bonds Guaranteed by Govt.of Kerala
1)  11.10% 7 years October- 2002 Series | Bond 2,000,000,000.00 2,000,000,000.00
2)  10.25% 7 years June - 2003 Series 11 Bond 3,077,400,000.00 3,077,400,000.00
3)  8.40% 10 years October - 2003 Series |11 Bond 3,300,000,000.00 3,300,000,000.00
4) Interest payable on Bond Issue
Series | 111,000,000.00
Series Il 79,634,651.00
Series 111 24,302,464.22
Total 214,937,115.22 214,808,990.25
Total B 8,592,337,115.22  8,592,208,990.25

Grand Total A+B

8,592,337,115.22

8,689,081,471.25
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LIEMHS M BN HB)CSW)o MIILINBAMVaH1GICAW)0 @INMIMIAN alGld 03

(D0 ailolosasod ®a3IBGaHo m)3I@aHo

(QIOIG) ). 99aldV ©). 99aldV

alSld - 5

@10aH)o MNINB:; MICHHAIN0

(a@) @Y0adi 1,202.00 1,412.00

(enil) en1ow;

(i) P WBAS MI08H) > Sen880):-
$00g @RSODENR)BSd
Mm@ S0AUBTVINS NU08;, &)0AUMBEBM:I6Mo, @ISOV MAUAB 125 9,643.95 6,312.95
SBT, &aIsl®od @oenmens mmid A/c No. 57047023635(386) 36,618.00 24,993.00
SBT, d.ag)aV.m.6nil. @ealdlmlmiesglal ¢#00qlsal, Alc No. 57065481379(343) 191,625.98 -1,815.02
&HOMOONINE; @RAHDENE MMIAB 1783 7,775.00 7,775.00
HDFC 6niog; @oonmens mmI@ 56 551,191.82 23,133.43
HDFC eniog +00@(U06m] Genioene aleflud Alc NO.188(oru-200 weloolnomis necased) 108,324,496.55 108,348,912.15
HDFC 6nio&; 3-00G(00em] Genioens alefluo A/c No.198 136,818.36 2,221.39
HDFC 6ni08; 3-00G006m1 Genioens aleilvo A/c No.223 7,344.24 7,154.64
HDFC enio@s af)dhaUealdas A/c No. .206 48,352.01 66,306.89
MM 6n1oss B0al @amy A/c No. 21142 6,581.00 4,537.00

(i ®ameand’ (SaHolVlensso):-
(1) TPA 3862 (aidauomlceio@Eleno MaOOD MIRIMIAD aloeoaIws] @)E: 530)a1) 53.00 53.00
(2) TSB 9214 (udaomlcelom®sleno mlaimlan aloaoaid] @)d - 51,40,495/ O)al) 259,068.00 5,140,495.00

(i)  mleanalsaudaiyl
ale®I06NT MIaHUEM@I 6NI0H,
GQUQ NIoB; B0al (SOQIMBH)A
Iy soIdMVITS 6nIoe;
OILM(ST3 NI0E; B0all EAMY
6NI0E; Boah GNIGOIAL

©ag).all.enil.oag). niow; eflallgad

QOYF:
alSld - 6
a3 2oWAAVICIN) BN
KSEB andaides) alsomss aleilvo

28,500,000.00
25,000,000.00
19,550,000.00
221,500,000.00
88,501,000.00
1,350.000.00

KSEB-0@#8 aquowmauoa(@ile:ud m@da:)an qundalMesBudas

384,401,000.00

419,835,980.00

493,981,769.91

533,467,471.43

125,535,443.84

127,758,477.82

MTBBI W0y TVISHOLINI0TalDICM@3 H1SHAUIMSBS aleilvd 0.00 88,472.19
qudlo MieeHalo - NIOE; 21032RAV &150MS8I©) 0.00 172.50
RIDS aleb@0@3s8150M)88 aleilvo 0.00 116.00
eniogs mudlo MIeeHaIOMICM@3 &H150MS88 aleilud 2379602.39 7,232,144.07
O d.af)M0.60.@RA.aVl.la3mlan)e  eIElee)aImMs88®
003} alodeel 7,347.00
OAUSBHO 00 2,192.00
oa101aglow 3,500.00
83920100 O3 Slso @RQDYQale1du3 4,250.00 17,289.00 242,883.50
(Sau0]l cavaillo¥@ mIElENSs MEHUICHICRBS &:150MS8S aleflvd 680.00 0.00
MUV MIEBHIOMI@MIMY0 M) DVINOWI@ LIE1ENAUIMSI O 8853.00 312,860.00
9EBLONMOMOBITMIMY0 LIE1ENAUIMBSI®). 0.00 2,198.00
0013} 210822 HMOWIG3 LIElEN)AUIMSS®. 0.00 683.00
0003001 MIaM)o LIEHH)AUOMBI®Y 2,500.00 2,500.00
A& B> 127,944,368.23 135,640,507.08
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET
Sl. Particulars Current Year Previous Year
No. Rs. Ps. Rs. Ps.
SCHEDULE-5
Cash and Bank Balances:
(a) Cash 1,202.00 1,412.00
(b) Bank
(i) With Scheduled Banks:
In Current Accounts
Indian Overseas Bank, Kuravankonam, A/c. No.125 9,643.95 6,312.95
State Bank Of Travancore Kowdiar, A/c. No:57047023635 36,618.00 24,993.0
State Bank Of Travancore KSEB. A/C N0:57065481379 191,625.98 -1,815.02
Canara Bank A/c No 1783 7,775.00 7,775.00
HDFC Bank -Balance in sweep in FD 551,191.82 23,133.43
HDFC Bank Bond Series | Interest A/c No 188 108,324,496.55 108,348,912.15
(For payment of interest due on 01/04/2008)
HDFC Bank Bond Series Il Interest A/c No 198 136,818.36 2,221.39
HDFC Bank Bond Series Il Interest A/c No 223 7,344.24 7,154.64
HDFC Bank Expense A/c No 206 48,352.01 66,306.89
Union Bank of India A/c No 21142 6,581.00 4537.00
(i) With Government Treasury
1) T.P.A- 3862 (Maximum amount o/s at any time during the period Rs.53) 53.00 53.00
2)T.S.B-9214 (Maximum amount o/satany time during the period Rs-51,40,495/-) 259,068.00 5,140,495.00
(iii) With Deposit Accounts- FD with Banks
Punjab National Bank 28,500,000.00
State Bank of Travancore 25,000,000.00
Indian Overseas Bank 19,550,000.00
Central Bank of India 221,500,000.00
Bank of Baroda 88,501,000.00
IDBI Bank Ltd. 1,350,000.00 384,401,000.00 419,835,980.00
Total 493,981,769.91 533,467,471.43
SCHEDULE-6
Other Current Assets:

Interest Receivable on Loan to K.S.E.B

Interest Receivable on Short Term Loans to suppliers to K.S.E.B

FD Bank charges receivable
Interest receivable on RIDS
Interest receivable on bank F.D
Receivable from KSERC:-
Electricity Charges
Water Charges
Painting
Maintanace of Office Building
Interest Receivable on Treasury Savings Bank
TDS Receivable on CIDS
Receivable from Employees
Electricity charges receivable
Receivable from Contractors

Total

ANNUAL REPORT 2007-08

7,347.00
2,192.00
3,500.00
4,250.00

125,535,443.84
0.00

0.00

0.00
2379602.39

17289.00
680.00
8853.00
0.00

0.00
2500.00

127,758,477.82
88,472.19
172.50

116.00
7232144.07

24288350
0.00
312860.00
2198.00
683.00
2500.00

127,944,368.23

135,640,507.08
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(D ailalosEBe3 ®30UBaHo MM3IBaHo
maud ). OaldV ). OaldV
alSléds -7
MCHHIEBUE, UIValdud, @RAINABIV)dBud
alaM@ICWI AN ®ENB8ICWI M09 2|S)ANIAMAI
af). a)3MaV] ®MVS)BS®0 MOWAV] &N ANIBNASIS) B8N
a) KSE cemadwlm) madale 1302180010100 ald:u3
i) ouens Ba oavlgad 35,075,200.00 61,830,400.00
i) Qemlry aVM) 2 W6BBUY 2,487,725.00 3,286,625.00
i) alle:rm(IEEMEBWBENSS ADWaldhud 8,377,400,000.00 8,414,962,925.00  8,377,400,000.00
b) KSE -genodalad avawmavan(@lad:ed ma@daanaidaen)ss aowal 0.00 13,793,000.00
@ad AWaldhdd of) = (2) + (D) 8,414,962,925.00 8,456,310,025.00
enil. WMSILPEM®)o AMVIWIANMIVAI
A) mleoHalo:
a) eseileandem aauczgﬂomﬂg 20,968.00 20,968.00
b) wgoad alelenzd eaveajoavly 1,550.00 1,550.00
¢) eous® Wleajoavly 141,000.00 141,000.00
d) oagdemg aleajoavly 2,495.00 2,495.00
e) edenilud slail. alleajoavlg 785.00 785.00
f) Q1058 HeMBUMB UG oTVlg - 6. ADERIL).af). 20,000.00 20,000.00
B) 2)M&)000] M@0 6218101 E:03:
a) GOOW SO&B:MY 41,762.00 41,762.00
b) epmMauIOMBAS 11,528.00 11,979.00
¢) DMRBOMY alodeel 161.00 161.00
d) @RQBIQalEM] © 21010103 2,147.00 1,999.00
e) oRIMIeSaum 21082)BUWB - ablod@ Slaimd 0.00 564.00
f)  Geenilad slail. &emeHd 21008203 325.00 335.00
g) Q@lavoey 1,074.00 1,074.00
h) aiooenzl 3,495.00 3,495.00
i) Lmoggaﬂ((ﬂ (alloflo 1,734.00 0.00
C) @pBIW MO Mma3d)d:
a) 2004-05 0.00 8,775,000.00
b) 2005-06 6,125,000.00 6,125,000.00
C) 2006-07 3,300,000.00 3,300,000.00
d) 2007-08 5,000,000.00 0.00
D) (alRQ MUOOMOD &1¥laf M) @:
a) 2004-05 0.00 659,971.53
b) 2005-06 146,655.61 146,655.61
C) 2006-07 4,304,952.47 4,304,952.47
d) 2007-08 6,936,987.79 0.00
E) Moo (ci®lenciomllecmenss mle)@l o)) d:
a) 2005-06 48,861.00 48,861.00
b) 2006-07 51,736.00 51,736.00
C) 2007-08 42,729.00 0.00
F) @puwlauem@d @meo® Mle:)o3] 2003-04: 440,058.00 440,058.00
oRyeads (enil) 26,646,003.87 24,100,401.61
RO dnIO™o (ag) + (enil) 8,441,608,928.87 8,480,410,426.61
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET

Sl . Current Year Previous Year
Particulars
No. Rs. Ps. [REMIESY
SCHEDULE-7
Loansand Advances :
Recoverable in cash or in kind or for value received
A) Considered good in respect of which the company is fully secured
a) LongTerm Loansto KSE Board-
i)  Shunt Capacitor 35,075,200.00 61,830,400.00
ii)  Commercial Complex 2,487,725.00 3,286,625.00
iii)  Loan for Developmental activities 8,377,400,000.00 8,414,962,925.00  8,377,400,000.00
b) Short Term Loans to suppliers of KSE Board 0.00 13,793,000.00
Total Loans (A) =(a) +(b) 8,414,962,925.00 8,456,310,025.00
B) Unsecured and considered good
A) Deposits:
a) Telephone Deposit 20,968.00 20,968.00
b) Gas Cylinder Deposit 1,550.00 1,550.00
c)  Electricity Deposit 141,000.00 141,000.00
d) Internet Deposit 2,495.00 2,495.00
e) Cable TV Deposit 785.00 785.00
f)  Water Connection Deposit with KWA 20,000.00 20,000.00
B) Pre-paid Expenses:
a) Road Tax 41,762.00 41,762.00
b) Insurance 11,528.00 11,979.00
c) Internet Charges 161.00 161.00
d) Maintenance 2,147.00 1,999.00
e) Registration charges- Finger Tips 0.00 564.00
f)  Cable T.V Connection Charges 325.00 335.00
g) Subscription 1,074.00 1,074.00
h)  Warranty 3,495.00 3,495.00
i)  Gratuity premium 1,734.00 0.00
C) Advance Income Tax:
a) 200405 0.00 8,775,000.00
b) 2005-06 6,125,000.00 6,125,000.00
c) 200607 3,300,000.00 3,300,000.00
d) 2007-08 5,000,000.00 0.00
D) Tax deducted at source:
a) 2004-2005 0.00 659,971.53
b) 2005-2006 146,655.61 146,655.61
c) 2006-2007 4,304,952.47 4,304,952.47
d) 2007-2008 6,936,987.79 0.00
E)  Advance Fringe Benefit Tax:
a) 2005-2006 48,861.00 48,861.00
b)  2006-2007 51,736.00 51,736.00
c) 2007-2008 42,729.00 0.00
F)  Addl. Income tax 2003-04: 440,058.00 440,058.00

Total (B)
Grand Total (A) + (B)
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26,646,003.87

24,100,401.61

8,441,608,928.87 8,480,410,426.61
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EIEMaHS M BN HB)CSW)o MIILINBAMVaH1GICAW)0 RINMIMIAN alGld 03

(@0 ®30UBaHo M3IBaHo
aflaiesesyd
maud ). OaldV ). OaldV
algle -8
®oel@0elld MIWIMB:S)o HO)MENHS)0 :
af). ©®oels0elle: nIowymeud:
1. alBI0ld &S633U3
210101) 5 U35
M@ @AWY ol 66:05)860M)SSO 8,427.00 5,618.00
0EMBemM@3 @AWY a0l §HOS)ENIMSB O 22,472.00 19,663.00
QoS0 @AY an’lay ©&HIS)HHOM)BBO) 22,472.00 22472.00
alOVIOIBIONEUE MTIBHIMBSBO 5,000.00 108,500.00
0Q)6 211G HHIS)HO)AUOMSI G 14,607.00 1222.00
GLAMMIBI®] @RSVB9)QU0MSI O 0.00 12000.00
n350003) Ho 71U GRSV E6)QU0MSIG 34,470,126.00 34804330.00
OZHIVE(SeUM & (SOMAVaNd aBRMW anl HHIS)H6)QIMSS O 0.00 9932.00
0eIs(SIVIG] 21082 - 6B0S)8HIMBBO) 14004.00 17213.00
05eilGnN06M §21LIANG:UE HBHISIHHIMBSBO 7,247.00 7546.00
MUSAI0 @RAVAIMBIVY0 - af)o.(ll. - MTIE)AUOMBSIO) 0.00 6806.00
)81l AWl.ag). MGH)AUOMBBO) 0.00 1833.00
¢latoallawd” anens 6@IF1eIS]H8)0S Ba0C] - MG3HADMSBIOC) 9,654.00 952.00
ayed (af) - 1) 34,574,009.00 35,018,087.00
2. @g9) AVIMUOD]D MIIEVS VU3
OHGIS 5H000)3:00108 MlaM)o adlSlafjala] ®)s: 14,092.00 309181.00
al)OWAIB9)IM MWIREREMO - HOI0}BHIBHE 6)BHIS)OH D) 15,540.00 15540.00
mloo(Balyo 86,550.00 286550.00
erlad aose - @)Med@ KSERCWl@d mlom)o 14,854,257.00 14,854,257.00
genIoens  AllmoemMealelnl m)ade:)d 261,195.00 261,195.00
1-00 GUo6Tl 808,186.00
2-00 @06l 3,541,280.00
3-00 GUoemMl 2,223,073.50 6,572,539.50 6,907,136.50
®1012])CDS1BNIOM MICHHHUIEBBUD
LeRIVI® QIE)ROM MIGHHalo (CIDS) 276,000.00 0.00
(BHROMND® QAUOIRIM MIEH:Halo (RIDS) 170,000.00 0.00
CIDS-@3 aleilvo 138,493.00 0.00
D (ag) - 2) 22,388,666.50 22,633,859.50
nil. o) MENH»ud
2004-2005 QIGUOTD @RYBOVWM &)@ B6) 0.00 8,153,974.89
2005-2006 QIGaUOOD @RYBOVW M) B6) 5,566,409.73 5,566,409.73
2006-2007 QUIGAHUOTD @RYBOVWM]B:)TB6) 6,953,402.88 6,953,402.88
2007-2008 QIGAUOTD @RYBOVWM )T B6) 12,077,310.65 0.00
2005-2006 M@ (G lanLIOWIEN8s M) o] 47,042.67 47,042.67
2006-2007 W@ (alGilanIOWIEN8S M) m] 39,968.00 39,968.00
2007-2008 W@ (ol lanIOWIENBS W) o] 43,701.28 0.00
20110890l ME@] MIOWI® 0.00 435,724.77
MBe3Utleeeals (w”lojl(wqg” 3,453,169.07 5,474,973.41
awlalawad” M) DWVEH0MBS B0)DGB @) 586,866.03 767,865.02
oy d (enil) 28,767,870.31 27,439,361.37
OMIOMo®d  (af)1 + ag)2 + enil) 85,730,545.81 85,091,307.87
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET
Sl Particulars Current Year Previous Year
No. Rs. Ps. Rs. Ps.
SCHEDULE-8
Current Liabilities and Provisions :
A.  Current Liabilities:
1. Sundry Creditors
For Expenses:
Tax Audit Fee payable 8,427.00 5,618.00
Internal Audit Fee Payable 22,472.00 19,663.00
Statutory Audit Fee payable 22,472.00 22472.00
Advertisement charges payable 5,000.00 108,500.00
Other Expenses Payable 14,607.00 1222.00
Staffs on contract charges payable 0.00 12000.00
Guarantee Commission Payable 34,470,126.00 34804330.00
Registrar and Transfer Agent Fee Payable 0.00 9932.00
Electricity charges payable 14004.00 17213.00
Telephone Charges Payable 7,247.00 7546.00
Salary and Allowance MD Payable 0.00 6806.00
Arrears of DA Payable 0.00 1833.00
Employee Contribution to PF Payable 9,654.00 952.00
Total (A-1) 34,574,009.00  35,018,087.00
2. For Other Financial Liabilities:
Retention money from building contractors 14,092.00 309181.00
Capital work in progress payable to contractors 15,540.00 15540.00
Security Deposit 86,550.00 286550.00
Advance Lease Rent from KSERC 14,854,257.00 14,854,257.00
Advance Building Tax KSERC 261,195.00 261,195.00
Advance for Bond Issue expense
- Series | 808,186.00
- Series Il 3,541,280.00
- Series Il 2,223,073.50 6,572,539.50 6,907,136.50
Unclaimed Fixed Deposits: -
Cumilative Income Deposits (CIDS) 276,000.00 0.00
Regular Income Deposit (RIDS) 170,000.00 0.00
Intetrest accrued on CIDS there on 138,493.00 0.00

B. Provisions:
For Income Tax-2004-2005
For Income tax-2005 - 2006
For Income tax-2006 - 2007
For Income tax-2007 - 2008
For Fringe Benefit Tax 2005-2006
For Fringe Benefit Tax 2006-2007
For Fringe Benefit Tax 2007-2008
For Deferred Tax Liability
Proposed Dividend
Provision for Dividend Tax

Total (A-2)

Total (B)
Grand Total A1+A2+B
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22,388,666.50

22,633,859.50

0.00
5,566,409.73
6,953,402.88

12,077,310.65
47,042.67
39,968.00
43,701.28

0.00

3,453,169.07
586,866.03

8,153,974.89
5,566,409.73
6,953,402.88
0.00
47,042.67
39,968.00
0.00
435,724.77
547497341
767,865.02

28,767,870.31

27,439,361.37

85,730,545.81

85,091,307.87
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(D0 ®a3IBGaHo ™)3IdaHo
ailaiesesyd

QIO ©). 99aldV 0). 99aldV

alSld - 9

aIeal:

af). (aI0IBEMM QIEYMIMo:

1. KSEB-0a9) madalw 3130e1d0el aldWalwlecmenss aleile
aH6NS Ba omlgad 5,658,594.63 8,722,797.27
MO ©22]6a|S}ODE3 o lBLOHHUD 0.00 6,362,580.13
QMR VM) 2 @ MIG2R6Mo 212,514.30 271,039.39

il VMU MEBUWBHNIVWIB3 AIODal

313221891 AIWaldUd ayad (1)
2. KSEB-0@9) M@3BH10 (a0aVIdhIel AW alOlcmmenss leilud
3. KSEB-#6 06003} )MLISH:63BU3 M@IBH)aN

VNI IMEBBU3BY MTIHIW ADWalWlcmenss aleiluwd

@Yed of) (1 + 2 + 3)

enil. ad ale)MIMo

(saudlloel mublomleataloml®) eiEla) aleilvo

miossloal mublo MIEHUIOBICMANSBS alriluo

CIDSM)Ga®3 M@MHI® AU0Dal@)es aleflvo

RIDSM)ca@ M@ Aodal@)es aleiluo

2Q) QIOYROMEBBUB

QI9a0M QIS

9001850 Wleajoavlg 0lanemE (al9® 30a01al e;SlSo)

MMBHo SOBHAV aleiluo

@O il

OnIOmo ™) (ag)) + (enil)
al§léd-10

(IQIBEM S alLIONd¢d:
830013 Lcwc)adgﬂc;(melggg aleflvo - UBI & 10B
UBI aiodalolemenss aleilvo
1-00 @WaeM] GenIoeng All®EeMOIMSs aleilvd
2-00 @o6em]l @eNIoENE QlMOMOMIMBS aleilud
3-00 @oeml enIoeNE QllMEMOMIMBS aleilvd
mubdloMleaHalalefltd - (@aomoo areom mlessal aewol (RIDS)
amublomlesHal aleiltd - messmolo QI0)20m mledHalalrb@] (CIDS)
10008l H02laU6M - GHOBIVBHHIBIM
Q1BaHld CATICMIFanIMS
sqylatdla] a0l

222,000,000.00
315,433,500.00

QY&
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SCHEDULES FORMING PART OF BALANCE SHEET

Sl. Particulars Current Year Previous Year
No. Rs. Ps. Rs. Ps.
SCHEDULE -9
Income:
A.  Income from Operation
1) Interest on Long Term Loanto K.S.E.B
Shunt Capacitor 5,658,594.63 8,722,797.27
System Improvement Projects 0.00 6,362,580.13
Commercial Complex construction 212,514.30 271,039.39
Loan for developmental activities 896,777,592.09 896,777,590.99
Total interest of Long term loans (1) 902,648,701.02 912,134,007.78
2) Intereston Short Term Loan to KSEB 0.00 7,404,933.22
3) Interest on Short Term Loan tofirmssupplying electrical componentsto KSEB 1,085,398.81 916797.08
Total A-1+2+3 903,734,099.83 920,455,738.08
B. Other Income
Interest on Treasury Savings Bank 680.00 0.00
Interest on Fixed Deposit with various Banks: 39,589,653.57 25615569.13
(Gross interest includes TDS of Rs. 6936987.79)
Interest on Loan on CIDS 384.00 0.00
Interest on RIDS Loan 0.00 190.00
Miscellanous Income- Newspaper sales etc. 494.36 3,284.75
Rent of Vehicles 0.00 1730
Electricity Deposit Refund (old office builiding) 0.00 3,420.00
Interest on Income Tax AY- 05-06 102,472.00 0.00
Total B 39,693,683.93  25,624,193.88
Grand Total (A) + (B) 943,427,783.76  946,079,931.96
SCHEDULE-10
Operating Expense:
Interest on Bank OD-UBI 2,548,016.39 704,253.09
Interest on UBI Loan 0.00 3,862,849.00
Interest on Bond Issue Series - 1 222,000,000.00 222,000,000.00
Interest on Bonds Issue Series -II 315,433,500.00 315,433,500.00
Interest on Bonds Issue Series I11 277,200,000.00 814,633,500.00 277,200,000.00
Interest on Fixed Deposits - Regular Income Deposit Scheme (RIDS) 913,937.00 6,147,699.00
Interest on Fixed Deposits - Cumilative Income Deposit Scheme (CIDS) 1,404,057.00 7,768,403.00
Guarantee commission-Govt of Kerala 69,344,199.00 69,659,215.00
Annual Surveillance Fee 2,823,854.00 2820838.00
Trusteeship Fee 645,380.00 645380.00

SCHEDULE-11

Total 892,312,943.39

906,242,137.09

Employees Salaries, Allowances and Benefits:

Staff Salaries 905,293.00
Managing Director’s Salary 393,881.00
Employer Contribution to P.F-MD 29,822.00
Employer Contribution to P.F-OTHERS 63,917.00
Group Gratuity Scheme-Premium 19,076.00
Gratuity paid to M.D 0.00
Bonus 4,106.00
Festival Allowance 4,000.00
Total 1,420,095.00

581,838.00
310,966.00
31,946.00
47,210.00
22,267.00
2,019.92
9,091.00
4,000.00

1,009,337.92
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET
Sl . Current Year Previous Year
Particulars
No. Rs. Ps. Rs. Ps.
SCHEDULE-12
Administrative Expenses:
Advertisement charges 566,603.00 429,064.00
Building Tax 0.00 416,082.00
Travelling Expenses - Chairman 40061.00 103,854.00
Travelling Expenses - Others 22,925.00 87,323.00
Printing & Stationery 124,750.00 104,753.00
Newspaper & Periodicals 6,308.00 5,629.00
Postage, Telegram & courier 12,120.00 13,305.00
Board Meeting Expenses 6,337.00 6,404.00
Office expenses 28,665.00 36,971.37
Guest expenses 32,569.00 25,849.50
Fuel Charges for Vehicle 151,021.00 117,923.00
Fuel charges for Generator 3,426.00 24,600.00
Electricity Charges 149,791.50 154,444.50
Maintanance of Office Building 33,341.00 52,233.00
Water Charges 5,968.00 6,909.00
Telephone Charges 57,588.00 74,825.00
Rent of Office building 0.00 80,700.00
Office Building Inaguration Expenses 0.00 57,447.00
Office Shifting Expenses 0.00 25,550.00
Official language Malayalam 0.00 8,864.00
Rent for MD Residence 0.00 27,862.00
Rates & Taxes 7,145.00 17,456.00
Repairs & Maintenance (Vehicle) 86,465.00 37,174.00
AMC of Computer 71,796.00 55,066.00
Repairs & Maintenance (Others) 24,819.00 7,065.00
Repairs & Maintenance (Generator) 0.00 4,730.00
Staffs on contract charges 282,318.00 289,970.00
Professional Fee(Legal fee & Others) 119,525.00 115,357.00
Retainer Fee paid to Company Secretary 42,198.00 42,000.00
Fixed deposit expenses 9,305.86 30,129.00
EPF- Deposit linked Insurance 2,665.00 3,180.00
EPF Admn charges 5,912.00 7,056.00
Insurance Premium (Vehicle) 24,478.00 30,401.00
Insurance Office Premises 14,463.00 0.00
Training Fee 3,500.00 3,450.00
Internet charges 18,590.00 12,114.00
Bank charges 4,889.61 8,330.80
Tax Audit Fee 8,427.00 5,618.00
Statutory Audit Fee 22,472.00 22,472.00
ISO Certification Expenses 6,742.00 375.00
Internal Audit Fee 22,472.00 19,663.00
Expenses for Digital signature 6,600.00 4,300.00
Miscellaneous Expenses 411.00 0.00
Total 2,026,666.97 2,576,499.17
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KSPIFC

SCHEDULES FORMING PART OF BALANCE SHEET

Sl Particulars Current Year Previous Year
No. Rs. Ps. Rs. Ps.
SCHEDULE-13
Prior Period Expenses :
Interest on Bank FD 0.00 1849.00
Staffs on contract charges 4500.00 0.00
Tax Audit Fee 2809.00 0.00
Total 7309.00 1849.00
SCHEDULE-14
Donation
Donation to Chief Minister’s Relief Fund 500,000.00 0.00
Donation to Energy Management Centre, TVPM 100,000.00 0.00
Total 600,000.00 0.00
SCHEDULE - 15
Loss on Sale of Assets:
Loss on sale of Old Airconditioners 0.00 27,118.13
Loss on Sale of Mobile Phones 0.00 0.00
Total 0.00 27,118.13
SCHEDULE- 16
Prior Period Income:
Bank Charges 0.00 110.00
Interest on Bank FD 0.00 9,678.52
Interest on Treasury savings bank 4,004.00 0.00
Total 4,004.00 9,788.52
SCHEDULE-17
CALCULATION OF DEFERRED TAXASSET/LIABILITY FOR THE YEAR 2007-2008
Deferred tax Asset as on 01-04-2007 157249.43
Deferred tax liability as on 01-04-2007 (See Schedule-8) 435724.77
Net Deferred tax liability as on 01-04-2007 278475.34
Deferred tax Asset as on 31-3-2008 0.00
Deferred tax Liability as on 31-3-2008 (Workings below) 1564704.34
(On account of Accumulated depreciation)
Net deffered tax liability as on 31-03-2008 1564704.34
Workings
As per As per . Deferred tax
Items Companies Act IT Act BULEELE: Liability Deffred tax Asset
Accumulated depreciation 5548278 10151703.55 4603425.55 1564704.34
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KSPIFC

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2008

Year ended Year ended
31-03-2008 31-03-2007
A CASHFLOWFROM OPERATINGACTIVITIES (Amount in Rupees)
Profit before tax 44,673,084.22 34,760,490.21
Add: Depreciation 2,391,689.18 1,472,288.96
Provision for gratuity 0.00 0.00
Loss on sale of Fixed Assets 0.00 2391689.18 27,118.13 1,499,407.09

Operating Profit before Working Capital changes.

47,064,773.40

36,259,897.30

(Increase)/Decrease in Current Assets 7,696,138.85 14,815,603.42
Increase/(Decrease) in Current Liabilities (689271.00) (11,077,454.00)
Direct Taxes paid (5000000.00) (3,300,000.00)
Fringe Benefit Tax paid (42729.00) (51,736.00)
Gratuity paid 0.00 (53,363.08)
Income Tax paid for 2001-02 and 2003-04 0.00 (440,058.00)
Income Tax Refund Received AY 2005-06 1,280,998.00 0.00

Net Cash from Operating Activities (A)

B. CASHFLOW FROM INVESTING ACTIVITIES

Fixed Assets purchased (132025.00) (9,549,728.15)
Sale of Fixed assets 0.00 15,000.00
Net Cash from Investing Activities (B) (132025.00) (9,534,728.15)
C. CASHFLOW FROM FINANCING ACTIVITIES
Increase /(Decrease) in secured loans (17,809,786.61) (62,801,481.52)
Increase/(Decrease) in unsecured loans (96,744,356.03) (119,650,322.88)
Decrease/(Increase) in Loans and Advances 34,409,253.87 346,690,411.68
Dividend paid (8274973.00) (3,969,603.71)
Dividend Tax paid (1243725.00) (556,736.92)

Net Cash from Financing Activities (C)

Net increase in Cash and Cash Equivalents (A+ B+ C)
Cash and Cash equivalents at the beginning of the year

Cash and Cash equivalants at the end of the year

50,309,910.25

(89663586.77)

-39,485,701.52
533,467,471.43
493,981,769.91

36,152,889.64

159,712,266.65

186,330,428.14
347,137,043.29
533,467,471.43

Vide our report of even date
For Ranjit Karthikeyan Associates

For and on behalf of the Board Chartered Accountants
Sd/- Sd/- Sd/- Sd/-
C.K.SRIKUMAR M. GIREES KUMAR L.RADHAKRISHNAN I1AS K.R.RAVEENDRANATH, FCA
GM-IN-CHARGE DIRECTOR CHAIRMAN CUM MANAGING DIRECTOR M.No0.21566

Place: Thiruvananthapuram,
Date: 24/7/2008.
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QIM 30L0AWIB)S] GEMESHRISIOD, af)@B.60af).0Vl. Q0B TVaBafla (28-04-2007) @RI} C1VCI
QI0BINEAUUOG @ESITLNOMEIHI@ 20,810 @)l 03-05-2007-G3 af)@3.0af).MU].DIGRITH @RSV EH)EW)ENS0
). EROOMME (1V0QANFl @RBS (alH000 ) BHEMENIBH QAUHO®OBFafISIAl af)@B.00f). TV.W)OS
a] Woailgl alEL@IWIHS WIENIMWD (Al HMUM] 80} (VOQPANGl anenE ©)alledlaflgiens. Sl
anengloel M1es1dla] 1,62,792/- 0)al@oem. O@IGE 8.70% aleilvo Mlo6HG3 @RA@Ea] 13,297/~ ©)alW)o
9U89a|S}aN). MO AUIGITVLNNOY aNMNE BRY @IMIGE BHMUMIVOS HEMBHGE DUWBHq|S;CIVIS]EL.
@PHODEMEIEES PROEMABS 15-08 MlaFid@ntla] ‘@R 21} FIOG QADLILEAUHNM’ B0ql@ABAV DD HMIM]
aloeflajlgyens.
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NOTES ON ACCOUNTS

SCHEDULE-18

SIGNIFICANTACCOUNTINGPOLICIES
The accounts are prepared to comply in all material aspects with applicable accounting principles in

India, the Accounting Standards issued by the Institute of Chartered Accountants of India and the relevant
provisions of the Companies Act, 1956.

1.

System of Accounting

The financial accounts are prepared under historical cost convention on ‘Accrual  basis and
comply with the mandatory Accounting Standards.

Fixed Assets
The fixed assets are stated at original cost less depreciation.
Depreciation

Depreciation has been provided on WDV method at the rates and in the manner prescribed in
schedule XIV of the Companies Act, 1956 on a pro-rata basis. The intangible asset being cost of
registration of Trade Mark has been capitalized under fixed assets, for which no specific rate of
depreciation is given in schedule X1V of the Companies Act, 1956. Hence depreciation has been
provided at the general rate applicable @ 13.91%.

Guarantee Commission

The Company remitted an amount of Rs. 69344199/- as guarantee commission during the year
2007-2008 to the Government of Kerala, out of which an amount of Rs.3,44,70,126/- shown as
payable as on 31-03-2008 was paid on 4-4-2008 and 10-04-2008, well within the prescribed time
frame stipulated as per the guidelines on guarantee issued by the Government. The Company has
accounted the guarantee commission to Government of Kerala in consistency with the previous years’
accounting methodology. The additional liability on account of the revised guidelines from 01-04-2005
to 31-03-2008 including penal interest at 12% amounts to Rs.308,82,727/-. This liability by virtue of
revised guidelines has not been taken into consideration and provided in the accounts as decided by
the Board of Directors in the meeting on 29-03-2008 since the request of the Company for waiver of
the amount is under the active consideration of the Government. Hence the financial impact and future
tax liability due to this has not been taken into account.

Gratuity

The Company has introduced Group Gratuity Scheme of Life Insurance Corporation of India for
the employees of the Company from May 2005. An amount of Rs.20,810/- was paid to LIC on
03-05-2007 in respect of the 2 employees towards the gratuity premium for the period from May
2007 to April 2008 as per actuarial valuation done by Life Insurance Corporation of India on 28-04-
07. Hence no provision has been made in the accounts as per Gratuity Act. Also in compliance with
the group gratuity scheme of LIC, the Company has created a gratuity fund and the closing balance in
this Fund is Rs.1,62,792/- which includes an amount of Rs.13,297/- credited as interest earned at
rate of 8.70% during the period. This being a separate fund, it has not been brought into the account
of the Company. The compliance of Actuarial valuation as prescribed by AS-15 is duly complied with
by the Company.
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OOIeNss Qlo)EdMOTIOM 10% Lljo &HJOANBIEM. GROGEOBIENE GHMIM] BIVWAADIOLI af).af)dV. 17 @RM)
00OMlB6) N AflaIEeEBUE MEBH)AM SHMIMILE NIDW GBI,

001IMY) HOBHUNTaHM Galdsslav]
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MIEHUaIEBSIG MM AIEAREME. MIDWI® @RSITLNOMOMITE ANWalW)S VNIAGN MBS0} a e
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MIV3HnN} 8ol @RAVY
[} [e]
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HHOBOM0 HMUIMIWES ERWIN®VI@3 DEPOD@IMI@, MAlEMVICEOB)OS Allel aj®)es] MIden
BN (ad(H]1W ms<z>‘rm1mﬂ§1%.

Il. &) a2.00l0)9s @rEIW

(0 1)
ailoieemo 2008-2009 2006-2007
af)) BIOB-MaHS HEMEN)(ald002)88 L1080 312,65,843.29 273,74,867.03
enil) DH95)1G] DUV - af)sIPo 266,50,070.00 2,66,50,070
avl) 80) B0a001WOS @YBOWo (af)/enil) 1173 1.030
. aeymomo
af)) (eIIG@MM®M QIR}RIMo

SMUMI 1,17,350.63 BldhHo 0)alW)OS TVAVMITWI® AUIDaldUB 6d:.af)aV.m.6nlldes @paIo)es aflailw
313LIB5:081-a0§ TVIGHE! alFDMGH8)HS TVIMICINIB:0010068BU3E90W] @RM)AIGlaflgims. @MAIGla) @6
O@3mland 31-03-2008 QIO 1,13,176.62 RldhHo O)al AGOEMo H21TMISIMNE. AUODal OMOBIG3 31-03-2008
-ee1 M1 W1Gla] 84149.63 LldhHo 0)alWOEM). 2007-2008 QIGaHO Ee.ag)aV.e0.6Nil.Td6) TVLIWM TVIA(UIB>UB
MTHIAN LN IMEBBUBSS aO0iTVIBH0R! AUIDalDINOWIO3 850,62 BldHo ©)al ald 0861 Qll®OMo
©21TOIGYENE. 2007-08-T3 @O M@ MOIAUMB @1BlafSaflaflens. Od.af)TV.0.nl.ISH)0 2QBBAIREN)0
MBS AUTal]ed DIMMEB8 aleilte VIMOWIE88 AIE)ROMo 2007-2008 QAUGHOMI@ 203 AllaIClay
(al000 9037.34 RldhHo 0}alI6M), H@IT AN GENUIMNE aH}IBHSIGMIMI0 MVA0a0dl2] 313els0el
QNWIDINOHIT MTIHIW 8967.78 LldHo 0)alVIMIAMMBS AIOYROMAN0 DUBHSIAM).
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Leave encashment

Leave encashment has been accounted as and when it is paid.
Segment Reporting

The Company provides financial assistance by way of Long term/ short term loans to
a) Kerala State Electricity Board

b) Firms supplying electrical components to KSEB against their supply bills raised in favour of
KSEB, with repayment of the loan guaranteed by KSEB.

The segment information as required under AS 17 is not applicable to the Company as the two
customers belong to the same business segment (The short term loans to firms supplying electrical
components to KSEB are in real sense loans to KSEB as the repayment of these loans are made by
KSEB by virtue of a tripartite agreement executed amongst KSEB, KSPIFC and the firm). Moreover
the interest income derived from short term loans to firms supplying electrical components to KSEB
does not exceed 10% of the total income from the main lending activity to KSEB

Revenue Recognition Policy

The main revenue of the Company is interest received from loans to KSEB. In addition this, the
Company has earned interest income of Rs.395,89,653.57 from Fixed Deposits placed with Banks.
The interest income is accounted on accrual basis taking into account the amount outstanding and the
terms and conditions of the relevant loan agreement.

9. Impairment of Assets
Since the Company does not possess any high value fixed assets which materially affect the
performance of the Company, no revaluation of assets are being carried out.
1. EARNING PER SHARE
(Amount in Rupees)
Particulars 2007-2008 2006-2007
a) NetProfitas per Profitand Loss Account ( PAT) 312,65,843.29 273,74,867.03
b) No. of Equity Shares 266,50,070.00 2,66,50,070.00
c) Earningspershare (a/b) 1.173 1.030
I1l. INCOME

a) Operational Income

The company has sanctioned term loans of Rs.1,17,350.63 lakhs to KSEB for financing its various
long term and short-term projects till 31-03-2008 ,out of which loans amounting to Rs.1,13,176.62
lakhs have been disbursed up to 31-03-2008 and the loans outstanding as on 31-03-2008 is
Rs. 84,149.63 lakhs. The Company has not made any fresh loan sanctions or disbursements to
KSEB during the financial year.

Also, the Company has sanctioned and disbursed short-term loans amounting to Rs 850.62
lakhs to firms supplying electrical components to KSEB during 2007-08 and the entire amount of
loan is repaid in the FY 2007-08 itself. The interest received from lending’s to KSEB and others for
the financial year 2007-2008 as explained above comes to Rs.9,037.34 lakhs, which includes income
received from Long term loans (relating to the 3 Bond Issues) amounting to Rs.8967.78 lakhs.
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b) Other Income

KSPIFC

(Amount in Rupees)

The Company has earned interest of Rs 39,589,653.57 from Fixed Deposit made with various
Nationalised Banks, IDBI Bank Ltd and HDFC Bank, the break up of which is as follows.

Bank Interest earned TDS Net interest

Union Bank of India 2,64,34,667.10 58,03,097.00 2,06,31,570.10
Punjab National Bank 1,90,292.98 36,132.00 1,54,160.98
State Bank of Travancore 7,07,841.08 1,61,498.00 5,46,343.08
Indian Overseas Bank 1,05,24,130.73 5,62,210.00 99,61,920.73
IDBI Bank Ltd 7,331.30 - 7,331.30
Bank of Baroda 7,17,077.00 1,47,718.00 5,69,359.00
Central Bank of India 9,03,756.12 2,04,794.00 6,98,962.12
HDFC Bank 1,04,557.26 21,539.00 83,018.26
Total 3,95,89,653.57 69,36,988.00 3,26,52,665.57

The interest amount includes interest earned on funds placed with HDFC Bank, Vazhutacaud
branch under Sweep in Fixed deposit Account linked to Disbursement account No 0632300000056

for honoring the maturity payments of Fixed deposit holders arising from time to time. The interest
accrued till 31-03-2008 has been included in the interest amount shown above.

V. EXPENSES
i) The Company has provided for all expenses on accrual basis.

i) The Company has paid the following amounts by way of Salaries and Allowances and other perquisites
to the Chairman and the Managing Director.
(Amountin Rs.)

PARTICULARS 2007-08 2006-07

Chairman
Travelling expenses 40,061.00 1,03,854.00
Salary of car driver 60,350.00 57,460.00

Total (A) 1,00,411.00 1,61,314.00
Managing Director
Salaries and allowances 3,93,881.00 3,13,690.00
Contribution to PF 29,822.00 31,946.00
Travelling Expenses 0.00 0.00
Telephone Expenses 13,306.00 13,535.00
House Rent 0.00 27,862.00
Gratuity 0.00 55,383.00
Leave encashment 0.00 24,859.00

Total (B) 4,37,009.00 4,11,892.00

Grand Total (A +B) 5,37,420.00 5,73,206.00
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ii) Provision for current year income tax has been made to the tune of Rs. 120,77,310.65 against the
previous year provision of Rs.69,53,402.88. This increase is due to the fact that Special Reserve u/
s 36 (1)(VI1I) has been reduced from 40% to 20% ( excluding interest u/s 234 (c ).) Provision for
Fringe benefit tax to the tune of Rs.43,701.28/- has been provided against the advance tax paid of
Rs.42,729.00. This is also subject to interest application on the additional provisions made.

a)

b)

Interest on Fixed Deposits received from public

The two Fixed Deposit Schemes of the Company, Regular Income Deposit Scheme and Cumulative
Income Deposit Scheme ended on 31/03/2008 and thereby the account has been closed. However
there are nine Fixed Deposit accounts amounting to Rs.4.46 lakhs, outstanding as on 31-03-
2008 as the same has not been claimed by the depositors even after maturity of these deposits.
Out of this four deposits amounting to Rs.2,66,000/-. are backed by Government Guarantee
and five deposits amounting to Rs.1,80,000/- are without Government Guarantee. The interest
accrued on the five matured Cumulative Income deposits lying unclaimed till 31-03-2008 is
Rs.1,38,493/-.Hence this amount of Rs.584493 has been transferred under the head *Current
Liabilities’ in the balance sheet and no interest will accrue from the date of maturity of these
deposits and is payable on demand till the time the same is transferred to *“Investor Education and
Protection Fund”.

The interest paid to the Regular Income Scheme depositors on monthly, quarterly, half yearly and
annual basis in the financial year amounts to Rs.9,13,937/- and the amount paid as interest
during the FYY 2007-08 to the Cumulative Income deposit holders amounts to Rs.14,04,057.

The Company has temporarily stopped accepting fresh fixed deposits / renewal of deposits since
01-10-2004. In case of cheques issued towards interest payment that has become stale during
the current period and previous periods appropriate steps have been taken by the Company for
revalidation/ adjustment.

Interest on Non SLR Bonds

The interest paid during the FY 2007-2008 for the three Bond Issues aggregates Rs.814,633,500/
- the break up of which is as follows.

11.10% Series | 2002 : Rs. 222,000,000.00
10.25% Series 11 2003 : Rs. 315,433,500.00
8.40% Series 1112003 :Rs 277,200,000.00
Total . Rs. 814,633,500.00

The interest is being paid to the investors on half yearly basis. In case of interest warrants issued
towards interest payment that has become stale during the period and previous periods, appropriate
steps have been taken by the Company for revalidation/adjustment.

Also, the Company is exercising the Call option of the 10.25% Series |1 Bond Issue for the
entire amount of Rs.307.74 crores on 01-08-2008 ie at end of 5™ year from the deemed date of
allotment of 01-08-2003.

Interest on Term Loans/Over Draft from Banks.

The Company has not availed fresh term loans from any Bank during the financial year 2007-
2008. In addition to the existing overdraft facility of Rs.10 crores with Union Bank of India,
Statue Branch, a new Overdraft facility of Rs.10 crores was sanctioned in October 2007 by
M/s Indian Overseas Bank, Kuravankonam Branch. The interest on these loans have been provided
in the accounts as per the contracted rates.
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&12206m. @R 168 M@BHIVDICWES EHIGA|E0HM HAV(HFOl SI @& 8,32,163.00 0}alWIWV] &0l
©21Q)HWMBOV]. @YaiTH008OM@IMIT &M aflemzlo gRomlod) ®enlgles B)MI0eE: MUy
©)BHWOS @PMalT W@AIMo BRMIW®) 4,16,082.00 O)al @S] @PA[1GE MTIH}HW)o HalW®). SI @)HWCI
Od.af)V.00.@RA.MV]. Dalecouilemam AlM@I®ILS @RM)aOMROW] 2,61,195.00 ©)al Odb.af)TV.6D.ARYA.
ml.-0l@d @mlan)o DSOS 0D aflati@o TVoITWla] @R G @13 owl5lelom@IMOG3 6 B.af)TV.6D.
@R@. mil.-olad mlanye eiEla] @& A MIDWIGBUB g alSIHOIGE EaIGODClen)am).

1961-021 @ARYRIVMIB)®1 Mlwmo 36(1)(Viil)-20 AId)a|NAVGLA] (a1cm 3@ Olavdailcelas
22010,

GHOSOMIT3 @RSITLOIM VDB AilE:TVMOWIMIW], 31B0eIs0el AWal @RMAIGIEH)IM QUL I0OHIG3
mlanyo eIl EINROWING MOLIRI®) VM@IMo HMIMI BoGlalaflg)ens. D Ho)@ElMEAIME]l BI0B0 &6m
890891 01IBB® 1961-0L1 BRYBIVMEB)M MWA(AIBIOR6NT. 20% HO)MT3 HWIW 90,06,950.00 @)al
HEMHNININSIBlH) N HROTMo AUYRIMABIM B13LIHHOLINDWaIVIGTIMSS QI)A0MANAIW)BS
@RM)AI0®OBIE3 VLOOBGNLIDEOHIMMald@ 20506,

eneailanlmo

“allrlconeBBUd” )i @EIOBHSIC HMUM], Wld)O]BH)EUHUNBH LIDBODING 20% @YW 6253168.66 0)al
e1080n0l®200] 2091001 llen)a). M@ ABUlE: ©aIdEVINTHIT BIaOGIW)SAHB)HS @PMYAI0B
O@IM) allcWwaOB]B189)0.16.995% MIOBHNGB (15% + 10% TVB2I0d2ER +3% Ail330E50MVMIB)@]) awlaflanag’
M) @800V 10,62,726.00 0)alW)o 2007-08-G3 2OGIOAUIG)6NE.

MIdE3UWlEeNalg £1080INa0IMOI@3 28,00,000/- d)al MSEHOLI L10BANACIMDOWV] HMUMIWOS O6NE H(AIOCD
59TV GBHO8 MVABHIBIM0 HB:.af)TV.M.Nil. BEH)0 MTIBIMN@IA) 22-06-2007-03 H)S1W 49-00@) BO6M
MAlGIEWIN0 10)aldBUd alT®). NIJEOD Bal aleNIigls: ag)BAeS(AITVIlOM 23-03-2007 ®lOGIT]ee!
5013 /6nil.ail.en.2/07/q100lod} MMIB qLBBe)IoIORI MIBEZUaMTVAElaoem S1 ®10)20Mo. @)d> 16-01-2008-O3
M@, BOGOD BaIOGACSEAVIMIo MBIV @) 21)AUOS C21BH)IM).

(QVGEDRIG] ;). 1663251.00
& .af)V.60.6nil. : ). 1136749.00
@Y D :  ©). 2800000.00

@ aMeneloy) g)lgoa&ca»dc\ﬁ 22 (aldhI0@0 mog’l@m@magjg Mm@y ®]:

20G10QITE06 0|5 M@ VIO / NIDWI® 0)al}OS AllUdBEIWDEEBUS alSld: 17-G8 Gal@OIBlLe)aM).
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NEW OFFICE BUILDING- KPFC Bhavanam

The Company has let out on lease 1141.69 sqg.mts of the floor area of the building to Kerala State
Electricity Regulatory Commission (KSERC) for a period of 25 years and an *Agreement to execute
lease deed’ was executed on 23-02-2006. The final lease agreement has not been executed so far as
the request of KSERC for extension of the period of lease from 25 years to 50 years is awaiting
approval of the Government. The advance amount received from KSERC of Rs.1,48,54,257/-
towards advance lease rentals is now shown under the head Other liabilities. The lease agreement is to
be executed immediately on getting approval from the Government and thereafter the amount of
Rs.148,54,257/- is to be shown as Deferred Income from next financial year onwards by dividing it
equally over the contracted lease period.

A sum of Rs.902056/- has been assessed by Corporation of Thiruvananthapuram towards Building
Tax which is an exorbitant amount. Subsequently on an appeal it has been reduced to Rs.8,32,163/-
by Secretary, Thiruvananthapuram Corporation. Aggrieved by this, second appeal has been filed
before the Standing committee after remitting a sum of Rs.4,16,082/- being 50% of total demand, on
14/03/2007. Asum of Rs.2,61,195/- recouped from KSERC in proportion to the space ratio in the
previous financial year has been shown under the head *Other liabilities’ as the appeal is pending.

TRANSFER TO SPECIAL RESERVE UNDER SEC 36(1) (viii) OF THE INCOME
TAXACT, 1961

The Company has transferred 20% of its profit derived from the business of providing long-term
finance for developing infrastructure facility in Kerala. The profit for reserve has been worked out as
per the Income Tax Act, 1961. The 20% reserve of Rs.90,06,950.00 has been calculated on the
proportionate profit arrived at in terms of actual profit divided in the ratio of income from long term
loan to the total income.

DIVIDEND

The Company has made an appropriation for dividend of Rs.62,53,168.66 at 20% of the Profit after
tax under the head “Appropriations”. This is subject to the approval of shareholders in the Annual
General Meeting. Provision for dividend tax of Rs.10,62,726.01 at 16.995% (15% +10%
Surcharge+3% Education cess) has also been created for the year 2007-2008.

Out of the proposed dividend of Rs.62,53,168.66 for the FY 2007-2008, an amount of Rs.28,00,000/-
was declared as an interim dividend in the 49" Board Meeting held on 21-12-2007 and the same
was paid to the two promoters ie Government and KSEB in compliance of the directions issued by
the Bureau of Public Enterprises vide Circular No.5013/BPE2/07/PIg. dated 23/03/2007. The amount
was paid on 16-01-2008.

Government of Kerala : 16,63,251.00
KSEB : 11,36,749.00
Total : 28,00,000.00

DEFERRED TAXASPERACCOUNTING STANDARD 22
Deferred tax asset/ liability has been provided as per the workings shown in Schedule-17
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IX. micowmss &Hadld:es qomiawla) 9H0IS1Na|SIOMEd - af).ag)aVl. 18 (ald000
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@) MSaAIRUOBIT SHMIM] DSal0S) MSOVIW aY & &UlB03. - el
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(i) meuy sBoeM aMVLOELOlE:U3
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@il)  (00l.ag)o.VYBOMBME 03-03-2007 M)®@3 05-06-2007 AUOHO AIGMEoU)
WOB3 Malodeel (HAWaly)sl OIVBSO], alaid
Wlaod5eaad’, VMo’ B0al CHOSB)
al) (). og).2=). Elemud - 06-06-2007 Q)@@ 26-11-2007 AUHO BOEMEoU) WWOHRA
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Nil
Nil

Nil

Chairmantill 31/12/2007 (Retired)

Mangaging director in charge from 03-03-2007

to 05-06-2007 (Deputy Sectretary, Power Department,

Managing Director from 06-06-2007 to 26-11-2007
Managing Director in charge from 27-11-07 till 30-6-08

(Additional Secretary, Power Department, Govt. of Kerala)

Chairman cum Managing Director from 30-06-2008.

IX. RELATEDPARTY DISCLOSUREASPERAS-18
a) List of related parties:
() Parties where control exists
(i) Other parties with whom Company
b) Transactions carried out with related parties in
the ordinary course of business during the year
c) Key Managerial Personnel and their relatives
i) KeyManagement Personnel
a) Sri. K.K. Vijayakumar -
b) Sri. L. Radhakrishnan - Chairman from 01/01/2008
c) Sri. M. Suresh Kumar -
Government of Kerala)
d) Sri.A.G. Dinesh -
e) Sri. K.P.Venugopalan -
f) Sri.L.RadhakrishnanIAS -
X.  GENERAL

a. Previous year figures have been regrouped / recast wherever necessary.

b. Contingent Liabilities Provided for :-Nil

However,

i) the following additional demand have been made by Income Tax department u/s 143(3) which is not
accounted for the reason stated below.

Treasury, Thiruvananthapuram
reasoning that District Treasury is
not authorized to collect advance
tax and fringe benefit tax, as per
the notice issued by the DCIT,
Circle 1(1), Trivandrum on 20-
02-2008.

ASS%%TEM Reason for Demand Tai);ldlgwggeied Remarks

2006-2007 | Not giving credit for the amount 2.57,289/- Rectification petition filed on 11-04-
of Rs.9.25 lakhs remitted as| towards income | 2008 before the Deputy Commissioner
advance tax on 15-06-2005, Rs. taxand of Income Tax under section 154 on
6665 and Rs.7824 remitted towards tc?vaalrgs%?]/g o which is now under considerat_ion of
fringe benefit tax, throughDistrict|  penefittax. | L€ department. Due to this the

additional demand of Rs.37532/- by
way of interest under Section 234(C)
and Rs.6018/- under FBT are not
provided in the accounts.
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@REOVMISG] HWal§] $00laem0)es @oaflellom @SB 440058 0)alWOS DSSHOTIGMT00 2003-2004
QIBao 1082406 ©)al 2)WH0LI afllelanBd GRARAY HalTM@IGE HMUM] a)@IE @a 103 HHOS)OIS)MS.
@I ®10)20Mo (a1 1H:HlH9)N). ERALRIYOAMG DOOHIENE HOQIH)IN). 2005-06 GRAV OAMAG
QIBaHo @YBIW M) 217060 O)al @RYAINVYOA]S O} HAlaUMO)OS EMEAT 21-2-2008 ITA75T/
07-08 Mm@ (ald000 510G MNE. ODIOM@IO0 BHMIM] @RA1G8 HHHISIOM) @Ml alluwlemsl.

il oloyamaanoo G000 C0aUM OBHSIS M) WOV MBIV 2 @)BWOS 50%D0W 4,16,081.00 O)al @S|
HEMBPIGB AlHOBIBgaflslal, &006mo Sl ailato @GRa[108 H:201GleS aIGlVEMMBILIE ag)MTIMO
e106m).

i) 08 VBH9HIGIM) MTCHEN 0300081 H0laHd 30882727/~ @)al GBONG ©alQealg WIBEZU(AIGH0
2BRO HEMBHOSHIVIGIEL. DDB0050 NAUMIOAMIOG aIGINEMMDILIEN). GRD) HBIETBIEN) BEMEHIHH

9a SO0 D).
mil.  ailedvo MosMyEmIcmEnNss 6alelal - gl
adl.  ailedud MMy qLMIdBYo - el

M.  @RMAIEHHDS/MN0almB0® AOGaHlD BajoaVid SHNIMIYOS (UGG MAVIBOAUGD XY

NIOWSH L.
6V
ag)al. ®alodMo / Alleialm |/ eHOAVIod) EERODde) - HMIMYOS (alABEDMAVIO UG
NIOWSH L.
6V
= @IVOIVBI® TVOWMEBB)HS DalBRIWo, MISM)o - HMIOIYYOS (alUBEDMAVIRLOQIGI)
MOSNA®] §2ITO®)ROW MVIWMEBBIIOS MWLl

9aleBIMO, MOSMNAM] §2IF® MVL.Oag).af)aV. Melyo

af)a]. ©210)&IS QIJAITVOW ALOVAIMEEBUILE HHIS)HHOMBS @) - DLl

2@ HIFOMICHVWM @REIVINTICWIAT

WWOHsB ceniadala) catenel (21086500 @RAMMVMEAZ AV)M) catenel
o/ o/ og]/- /-

avl.ods. (1013)m03 af)o. W11 B)MIA af)@3. @IWIBDYaHMNM. Haf).af).c)TS  Hdh.@R)A. AANMBMIL af)ad.al.ag.
2M. 206MRA-MM-2103283 WROBE 021032008 @o 206Meov) WQORA ag)o. Mo. 21566

aunelo : @O)AUMANal)@o,
oo 24/7/2008.
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Following the Appeal filed by the Deputy Commissioner of Income Tax, Circle 1(1), Trivandrum
before the Income Tax Appellate Tribunal, Cochin against the order of the Commissioner of Income
Tax (Appeals) allowing refund of tax of Rs.4,40,058 to the Company for the AY 2003-2004 on the
prior period expenses of Rs.10,82,406/-, a counter appeal has been filed by the Company with the
Tribunal. Adecision in this regard is awaited and adjustments in the accounts is pending.

A sum of Rs.217060/- has been demanded for the AY 2005-2006 by way of Income tax as per
order No ITA75T/07-08 dated 21-02-2008 of the Deputy Commissioner of Income Tax, Circle
1(1), Trivandrum against which the Company preferred an appeal which has been disposed of in
favour of the Company.

if) Asum of Rs.416081/- being 50% of the total amount of Building tax assessed by the Corporation has
not been accounted during the year since an appeal is pending before the concerned appeal committee.

iif) The additional liability of Rs.308,82,727/- towards guarantee commission payable to Government
of Kerala as per the revised guidelines has not been accounted since the matter is under the
consideration of the Government and due to this the liability has not been quantified.

Expenditure on Foreign Currency — NIL

Earning in Foreign Currency — NIL.

Licensed/ Installed annual capacity — Not applicable for the nature of activities of the Company.
Production / Sales / Closing Stock - Not applicable for the nature of activities of the Company.

Raw materials consumed, value of imported and indigenous materials consumed, value of import on
CIS - Not applicable for the nature of activities of the Company

h. The amount due to Small Scale Industrial Undertaking — NIL.

Q@ = ® o o

For Ranjit Karthikeyan Associates

For and on behalf of the Board Chartered Accountants
Sd/- Sd/- Sd/- Sd/-
C.K.SRIKUMAR M. GIREES KUMAR L.RADHAKRISHNAN IAS K.R.RAVEENDRANATH, FCA
GM-IN-CHARGE DIRECTOR CHAIRMAN CUM MANAGING DIRECTOR M.No.21566

Place: Thiruvananthapuram,
Date: 24/7/2008.
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KSPIFC

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
(Information as required under PART IV of the Schedule VI of the Companies Act, 1956)

(Amount in Rs. thousands)
Registration Details

Registration No. nm State Code | | | | | 0 | 9 |

Balance Sheet Date [3]1]o[3[2]of0f8]

Capital Raised during the year

Public Issue Il Rights Issue |I
Bonus Issue n.. Private Placement n..

Position of Mobilisation and Deployment of Funds

Total Liabilities |9|0|0|2|7|6|0| Total Assets |9|0|0|2|7|6|0|

Source of Funds

Paid-up-Capital | 2]6[6[5[0[1] Reserves and Surplus | 1[4 [3[5[3]1 |
Secured Loan nnm Unsecured Loan | 8 | 5 | 9 | 2| 3| 3| 7|
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Application of Funds

Net Fixed Assets [0[2]6[5]2]0] Investments Nfefep

Net Current Assets | 8[9]7]|7|8[0]4]  Misc. Expenditure IN[IL] T ]

Performance of the Company

Turnover |9|4|3|4|3|1| Total Expenditure |8|9|8|7|5|8|
+ - Profit / Loss Before Tax +- Profit / Loss After Tax

[+l | [4]4fe]7]3] [+l ] [3]z][2]6]5]

Earning Per Share (Rs) | 1] - [ 1] 7] 3] Dividend Rate (%) | 2| .[3]4]6

Generic names of Three Principal Products / Services of the Company

Item Code No. IN[o[T] [AlP[P[L]1]c]A]B]L]E]

(ITC code)

Product

Description [PIR[o]ae[c]T] [Fl1|n]Aa[n]c]i]N]G]
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CH08 GIVI alQd GRYAF MMB(ANIAV(SBHaIB HOANMIMAT CHIBa|C0aHMd eNlalgaulnad @RoWEBUIAS),

CHOB GTVG alQd GRAF MANITV(SH;218 HOANMIMBAV GH0Ga]E0HHY 31-03-2008-GL, GRMENIMLAIV] G2IAO IoRIMBIIauIN)o
@PEMAINIMo @RAITLIMI] AIGEHHOD, GRMENIMLAVLHW LIOBMAHSHHIMER)HB)0 FMEBUY BRI §21T®). DD TVOMICTE: CAUIORZ)
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CIRIODAF FMEEBUY @MYNIMLAIWS] GalBH9aN.
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1390031 501224103 5 MID] 2)35) 00V @PSVICHNSIEDIM). 01621935 2B 1§9003] HINTWHMIWV] BMINICHNNE 69678403/
- 0)aID B 2l @0 693441999/~ @)aIWIN BAMUM] AUBIBB12{10196) AN, DD)LIo 334204 BYalWYAS )0 AUANISIME, Dan)Llo
21980 @RWIHBIWIGTY 306m12/15)330).

Vi) M1 ¢HO8 AVBH9901cLID B 1§90aF] 5HaN1aH13 @SV MDITF BHILINIAAVe AIQ)OMIISG)EIE, MVEIHIB QOO0 (a1 I00
BILIIDINAV0 QUOYDINAT @RSANDUBAS 12% alefluo HNINNO3 AUD:IBHIBSICHNTZ®IS, HaUM] VOIVIW 1II0aFleanTatT3
@PSWINM®103 211921 2IQ)ONIRDINBS 21LNN )5 IW 4359580/~ @)al HhsININNTS AU»HBI8S]2f151E). DO M EI0 HMUNID)HS
£I9@0 4359580/~ @)al GRWIHAIDIAT B6MI9I39]1010]196)MN0).

CAD321060M15) B3 2109030063303 @PM)AVO]2] HDICMO 4693784 )al LIIB0 GRWIGHAIW] HIsN]2flg)MmE.

Viii) 62@3 aV)2INMBWBHs allewaow
a) enoeIBa «1glom qLoMINWalSEOmI8o, HMITMIWAS 31-03-2008-01 MRMAGOWH)Ola]
b) enematisenemesom qosnIMUWlaflseamose @EMAEIAITM GRAIMVOMI2] AUGHOOD, HMIMIWOS LIOEOHAOD MVo6NITWIa].
C) &30a¥ 0GB GIRYYIOHANS @REI FlaITo @RAITVIMIa] AIBAHOO & 30aH afE80 TVoMITW]a]

ADEBBB)OS @OEAIVOWIEN0 FMEBBUD B0 ANlINEBB)ESV)o MBS LIEla] AlldR1E:0MEBS)ESVI0 HAISlajOmIENo,
GAT3Q OG0 GREHDENS)HS)0, BRANDENBBHOBHNO1aBS H)0lafo 195601 HMIMITT @RS @PMUOMlEnM allaloEBud calmaailwo
MO HW)0, MANI V@3 Haldo®OA TV E12{15)88 GREODENElUT D@IBBBMTVA )88 60 TV@ITVMWAN0 MIOWAIOANAOW B0 al
MO HW)0 §)21QIAN6NE.

a0 2]1® BHIGOMICHV @REIVLIAVICWI AV
210865 @PEOHDENRAZ AUlm)calnE],

@10)QINADal)©o, Sa]/-

24/7/2008 DB.@YA. EANMBMILS miles00., agad.avl.ag).
al0356ma - ag)o.Mo. 21566
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AUDITORS’ REPORT

To The Members of Kerala State Power and Infrastructure Finance Corporation Limited

We have audited the attached Balance Sheet of Kerala State Power and Infrastructure Finance Corporation
Limited as at 31st March 2008 and the Profit and Loss Account for the year ended on that date annexed hereto and the
Cash Flow Statement for the year ended on that date. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Auditing Standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material mis-statements. An audit includes examining on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides
reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Amendment Order, 2004, issued by the Department of Company
Affairs, Government of India, in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure, a statement on the matters specified in paragraph 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

i) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit.

i) In our opinion, the company has kept proper books of account as required by law, so far as it appears from our
examination of those books.

iii)  The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of
account.

iv) In our opinion, the Balance Sheet and Profit and Loss Account dealt with by this Report comply with the Accounting
Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956.

V) Since the Company is a Government Company, the provisions of Sec 274(1)(g) regarding disqualification of Directors
are not applicable.

Vi) “In view of the directions contained in G.O (MS) N0.487/04/Fin dated 16-10-2004 the Guarantee Commission
has to be paid by the company in advance at the beginning of each half year. During the year under report the
company had provided Rs.69344199/- as guarantee commission against Rs.69678403/- causing a short provision
of Rs. 334204/- To this extent the profit is over stated.™

vii)  “The Company has delayed the payment of Guarantee Commission payable to Government of Kerala. As per
the Government Order, penal interest @12% has to be provided for the delay in payment of Guarantee Commission.
The Company has not provided penal interest amounting to Rs.4359580/- for the delay in payment of
Commission, causing an overstatement of profit by Rs.4359580/-"".

Total effect of the qualification is that the profit is overstated by Rs.4693784/-

viii)  Subject to above, in our opinion and to the best of our information and according to the explanations given to us,
the said accounts together with the notes thereon give the information required by the companies Act, 1956, in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted in
India:-

a) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2008 and
b) In the case of Profit and Loss Account, of the PROFIT of the Company for the year ended on that date.
c) Inthe case of Cash Flow Statement of the cash flow for the year ended on that date.

For Ranjit Karthikeyan Associates
Chartered Accountants

Sd/-
K.R. Raveendranath, B.Com., FCA
Partner, (M.N0.21566)
Thiruvananthapuram,
24/7/2008.
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M3@a] 31, 2008 QAIGHIAUTVIMHO GERPWICYFAV 01¢a]od51H03 @PM)MITWO
(emeasg)es mean GlaITve@® Gléaodsleal 1-00 aleMUl®:01M8 l1002dusl2flg)880))

a)  SHNIM (AIVOW HEMBH®HB)0 al)@eMailaieeEBglo MAlEAVIOMBOBOS aldlRosMo MAIGINNNIEEBSSH0 MV)dHla]l
SyenE.

by  &SMUTITSE af)elomublo TLICMEHNESVW)o WINIBMNOTICE BOMEMIBSE] GIFH|S)OMIMBS 60) aldlalds] MSal)
QBaHo DENROWVIYIM). ADEBBBIOS @PE](I0VATIGI @O ATCIWOVD0 WYAWIMVAOROWDIR6N). ANEBBUBHE) MBIV
aflaieEss)esw)o ailuos1e:0meEBE)ESW)0 BRSITLAOMMTIIM3, 20EMEHRHAG MSaaIBato D MLAlEMVICIT)BUS BOT)
CMOAH EENIORL IPAISISIBB®)0 OO0 BOMEMILHLINT AIDVTDEH BROBDHUY HOHNBODIVISILIOOD@ROB)AM).

c)  auOlouIc)E9S)0s ALl COIGIENSBEMO NEMIPOWEMO @R AflElalMHWIM)o MSajaiGato DLIGIO)ING]
M@ DD Gald3yo AlTen)avlal

SMUD] BO) IOB;10UI-D®O HHANMOIMAVIES EBMUMIWOB)HWIM, Aldha] (i) ag), enil. MV (a1e:000 CIYOBEING BOMIEMO
8610315695} aludMo  oAlTemnarilal.

@Bl allaie@BgM)TVEla], 1956 ORI HMIMIMS @RE:G @RM)TVElafo, BAGBTINLI 301-00 Ald:)a{lOel 2156BSM)
quadlafjo MBHTEH)I EZIQUAIGE 010N HMIMIGEIE MIEINO NN IMEBSIT3 MEINO AQ)AILH@IBEE3 MIeaNo
SMIM] HOVSIEDENSBE®O MVSILPOAMEMO @HW AUOTaldU3 af)S)EN)HEWO MTIB)HEWI ald@lglal

AMEEIBB)OS BREI(AIDVOBTIEN0 GMEEBUINE) MTHIW AlaIEEBS)ESW)o Ailuoale06MEEBB)ESW)o HAISlaOTIEN0, Daldh06m
6BB8)o TMVICMENB)o QAIOEBB)MDICE BHMUMIWOS QAIL0ITIWIo AYOAIDOAVIBOAIAI0 @RMIMVG2)88 AGIWOW @R)ELINO
DOMDEMEBS)ENE. SHMIM] MSa ) AlBatto ol0EMO HAUIMAIEWO BaN)o alEElVISAL

mEEBU3 @oAIRIoMila] alGlEUOWMIRTTIHE)0S GRSITLNOMATIIA}L AOCMBROHAG FMEBUILEH MGHIW AlaIEBS)ESW)o
ailvo318e6MEBBEB)ES )0 @RSITLOOMEIEI0, WVACTIHEI 301-00 Al ]M)TVEla] MV)EHlcEeME EZTUCITE af)$)T31C 30
Ba|GSENE 30} AUSAIO00ESB)0 el

SMIM] MSa)jaiBatto MEHUIEBU TVI1B0laflSIel aDEBSIOS @REII0VOBIR)0 MEBUBHN; MBBHE]g allalomss)
@s)o fluoa1E:06MEBBS)ESW)o @SIMLNOMEIEN0, GlavAal MnI0E; Boal MAMIWIOS MBERUWVEEBRSY0 1956-e1 dMIMIMS
@RB:SIORI 58-A Qld:)a|M)TVCla 880 @RGIM &1sloel MWAEBEU GRMIVAlLSICNAOW EIOWEAOQ QIAITLOG:UD
atoeflajlgiens.

SNUTVOS EBEITNO @AWY MSOTIVIFBRG B0) 210365 GREHVENZAG TLNVAIMAIE; BMUMWOS (aIAUIBGCDM
2ai@l®)o Q1390100 qUIRBdAIAN. IBlVMITEN)EMI0W ERAIGIONG Al IGIW)o aBlWl®)o aldoaimasn).

CH(MBOAUTMOHRAT, Aldh)a] (d), 8300 209 (1) @PMYIVEl] Mlatid:daxlaflg)ss oyelyailalo coals:g)ns qvdHla] HMIMITHE
ENIDWEHDEL.

a)  SHMINIES GOIGSMTVG]], Glalolwad anmMEC3 @RSWEHNENR)IAN @)E:BU3 WLNOE:0LI0 2)0(ald:000)88 GRS
@00 MN0aIMEBBSIM3 MledHailajlg)ens.

b)  &MIMEaI6HsMIVGla)o, 206MEORM MEBUEEe) MBIV allaloEBs)e alluos1e:0mMEEBS)AM)TVAlajo AIBaUD
QUIIMOTIG @RREOVWMIBH@], TVIE W)@, alleiald M@, af)BHOdTVAV Abygl, &IRoas ®I10)al agam
DMEIBSIT8 WIHD®I0) MBHOHOATI® @)BHW)o @A @RS IBEHHENBAN @1V M@ @RHOYROTVOTIRIWIE:0 B:0RI0
AUWIEWIgo H)S1EPleOW] AIGaHoUMIMETIIEE Mlalmladaflel.

TMLOMICIH> QIBGEHOAUTVOMODIGE HMUMHE WOH@IO) MVERIMMaIISAN0 L), MSaPAUGAUERD H®IFB)WBal)BS VoMU
OO AUBGHUCRD BMUM] WIH@I0) WMMasiSano DeNBBEIVISIAL
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ANNEXURE TO THE AUDITORS’ REPORT FOR THE YEAR ENDED MARCH 31, 2008
(Referred to in Paragraph 1 of our Report of Even Date)

a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

b) The Company has a programme of physically verifying all fixed assets, during the year, which according
to us is reasonable. According to the information and explanations given to us, the management has
verified the said fixed assets during the year and no material discrepancies were noticed on such
verification.

¢) No large or substantial portion of the fixed assets were sold during the year and hence this question does
not arise.

As the company is a Non Banking Finance Company the question relating to physical verification of inventory
as contained in clause (ii) a, b and c is not applicable.

As per the information furnished, the Company has not taken any loans, secured or unsecured to/from
companies, firms or other parties covered in the registers maintained pursuant to provisions of section 301 of
the Companies Act, 1956 or of the Act.

In our opinion and according to the information and explanations given to us there are adequate internal
control procedures commensurate with the size of the Company and the nature of its business with regard to
purchase of equipment and other assets. The Company has not made any purchase of Plant and Machinery
during the year.

Based on the audit procedures applied by us and according to the information and explanations provided by
the management, there are no transactions that need to be entered into the Register maintained u/s 301 of the
Act.

The Company has not accepted Deposits during the year. However, in our opinion and according to the
information and explanations given to us, in resepct of deposits accepted by the Company in previous years,
the directions issued by the Reserve Bank of India and the provisions of Section 58 A of the Companies Act
1956, and the Rules framed there under, where ever applicable, have been complied with.

The Internal Audit of the Company has been conducted by a firm of Chartered accountants and taking into
consideration of the size of the company and the nature of its business, the scope and coverage are considered
adequate.

The maintenance of cost records prescribed by the Central Government under Clause (d) of Section 209(1)
is not applicable to the Company.

a)  As perthe records of the company Provident Fund dues have been regularly deposited with the appropriate
authorities during the year.

b)  As per the records of the company and the information and explanations given to us by the management,
no undisputed amounts payable in respect of Income Tax, Sales Tax, Excise Duty and Customs Duty
are outstanding at the last day of the year for a period of more than six months from the date they
became payable.

The company has no accumulated losses at the end of the financial year and it has not incurred any cash
losses in the Current year or in the immediately preceding financial year.

ANNUAL REPORT 2007-08
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AMEBBIOSAIBIGUIWMI MSalSIHA@BR)HS @RSITLNOMATIIEN0, 20EMEHRG MEEBUEHH MGIBIW allalnaEEzs)EsW)o ailkd
31B06MEEBBIESW)o @RSITLOOM@DEN0 EHAUM] TVIMUGTHBTLOVAIMEBBUBEHNI, NIE:)BHUBEH0, GENIONE DSABUBEHH0
905)800M)B8 M)HVIG WIH®O0) AllFalw)o IO)OTIVISIAL

SMUM 6508 cqug mels;(SIavlgl cmnioduwla 8)elw)es @RWO MDSICM@ AUITaldS)o GRALIOMIVG:S)o MTBIVIG)
61, GOELMB)OS alBIGUOWMW)AS GRSITLOOMGEIIIEI., MITWHAS GREIDOMIWEMEBUS alleIvlo)CIVTeNe. FMEBSB)OS
@PE](I0VOIE3 &HMIM] ACIWIV GOaIBGWE TV)EGH]2fl5)ME. HMITWHS MO MlesHalTudglablenglcmeoslos ag
HAUWVWOYBHS)ESEWI AWIOMIERIO)HB)ESCWO MEBHal TVABFlaOlenQ)BS)ESEWI MMSIEM@ HMIM] WOH®I0) AUOTalW)o
M@BH105]e).

SHMUM] 80) aflgl aneen=zo, MlWlewo, M) a3 s)smqﬂruﬂ(j GaOEGEN=D, HAVOHOMVGICWO @RL). @RYVDIMI®I, SHnImlad
(@Rleg$al dleajods) BodaLd 2003 ORI Qldkha] 4(Xiil) GRMTVE2NSS ALOITUOBUE GHMIMITEE NIOWHAL.

mEEBU3He) MEIGIV allalnEBg)es®)o aluor1le:06MEBEB)PSW0 GRSITLOOMGIHIGE EGBMUM] HAHWOIHEIGEID, HTVELCIF]
Bglealn, wlenioa]o)dglean 0g) MlEaHIEBSICRI0 WIN®IO) MSalS)HBlo MSOMATIEL GRVWGIMIG3 GMIMIM]
(ERWleg¥al 016q|0ds) BoBWAE 20030E1 Ald)a] 4(XiV) @EMTVELSS QIJAITLOGUE MIDWESHEL.

ADEBBRIOS @REI(A0VWOWIE3, (AR BiaiSI0 HMUMIWOS MOLInI0EBUBHE A0IMIEBOAOW AYAIMABSB)0 DaloWld:8)o
988 QTald0, NIB:)BHSIO3 MIEMMNO TLOMICHIE: MuNdalMeEBSIT3 Mlemo ag)8saId aLE:Cl @M EmIml o3l
wlaniglel.

ADEIBBOS a@Qalio Ml @RCIAKe AflvdIdaVARE (aldk00al0 FMEBUBHS) MTIBHeS AllalEeMEEBRB)ES®)o AilvdaTH:06MEERE)
GSW)o @RSIMLNOMO@IEN0, MSaAIGUODTIGE GMUM] aLIG:Gla] 0100wl AUOTald:ud, @RAI aB®) DEFUEBUIEHOVI
GMSIGWO @R BRYAINDEBUBHS) CGAINEITINOM (aIlndya¥iso allmlewouilajlsiens.

GORIBB)OS alBlcrOWMDIGE MWIaN)o, AOEMEEDG DEEBUBHe) ML aflairEBglad alan)o allvasle:0emesglod mlan)o,
OROCHOTIG (a0AVIB0RI AUODTalded AIFl AVA0a0Cla] WMo B1d0aI;oal ANWaldUBEH90 BClEad MSa)) TLOMICS,
QIBHO@B (2 IDABYHSIO HMUM] DalcwoUilaflSlel.

SMUM] @RBS 1956 alSld: 301 (1000 TV)BH{l5)8s OZIqUA (1000 HMUMI MSa]) ABaHo AUYET]BUBEHNO BHMUM]
HUBGHNI (adlaNOMaHY @ 302061 Allmsmo msm1®)1§1%.

MSaAIBaHODIO3 HMIMT WIHENIERIO}HOBOM)0 aj0dq|S)0llajlSlel.
MSapaIdato HMIM] alenigls; Moy aIfl 3900a1 all@Ba|MenHs WMo M@dandlafiglal

amEEB3UWBee LIEl2{1S)88 allalnEB8)esSW)o QldR1E:0MEBS)ESWIo @RSITLAIMADIGE MM B:(@1R0 B>06M 1B )ECWI
SMUDIVOS CGOGY (AW HHUROV B>Y(@F268BU3 (VAL S)BEWO GlEa|08S) O2IYBHEWO HalTTISlel.

PN Z]® $HIAOMICHVW EREAVIAVICWI AV
(2108650 @RGHDENRAZ MV )M)GAleNE],

8q]/-
D @YA. PAUNMMILE snile:00., agyad.ml.ag).
a10856mA3 (ag)o.mMo. 21566)

@10)AIMIMal)@o
24-07-2008.
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Based on our audit procedures and according to the information and explanations given to us by the
Management, the company has not defaulted in payment of dues to financial institutions, banks and bond
holders.

The Company has granted loans and advances to Kerala State Electricity Board, Trivandrum, on the security
of deposit of title deed of landed properties with the Company and based on our examination of documents
and records and evaluation of the related internal controls, we are of the opinion that the Company has
maintained shares, debentures and deposit certificates, except in the case of loans granted against deposit of
Company’s Deposit Certificate.

The Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the provisions of clause 4
(xiii) of the Companies (Auditor’s Report) Amendment Order 2004 is not applicable to the company

According to the information and explanations given to us, the Company is not dealing or trading in shares,
securities, debentures and other investments. Accordingly, the provisions of clause 4(xiiii) of the Companies
(Auditor’s Report) Amendment Order 2004 are not applicable to the Company.

The Company has not given any guarantees for loans taken by others from banks or from other financial
institutions, the terms and conditions, whereof in our opinion, are prima facie, prejudicial to the interest of the
Company.

To the best of our knowledge and belief and according to the information and Explanations given to us, Term
Loans availed by the Company during the year were, prima facie, applied by the Company for the purpose for
which the loans were obtained.

Based on our examinations of the records and the information and explanations given to us by the management,
on an overall basis funds raised on Short Term Basis have, prima facie, not been used during the year for long
term investment and vice versa.

During the year, the Company has not made any preferential allotment of shares to parties and Companies
covered in the Register maintained under section 301 of the Companies Act, 1956.

The company has not issued any debentures during the year.
The company has not raised any money through a public issue of shares during the year.

According to the information and explanations given to us, no fraud by the company and no material fraud on
the company was noticed or reported during the year.

For Ranjit Karthikeyan Associates
Chartered Accountants

Sd/-
K.R. Raveendranath, B.Com., FCA
Partner (M.No.21566)

Thiruvanianthapuram,
24-07-2008.
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CH08 CAVI @M I3 @Y MAB(ANINV(SB5 213 HaOMIMAV Cd5IB|COHUNIG 31-03-2008-03 @GPAUNVIM]2f

QAUBHHOD B6M ) »B1candd, 1956 HmIMIV GR®Sloel 619(4)-20 @IWAM)AVOla] BHoaic 5183 @RF
@WIPE 2M003 B3Ial) WANSWVYHNS GPE]1IWEBJA.

%

1956 HMIM] WA GRMUOOTVIH)IM 21586SIMBHNT BIANOB06ME EGHOSB CIYY alQd @YY MWDV (Srald
9HaNMOIMAV  EHIBaE0auM efloflgaulead 31 208a] 2008-G8 GRAINVIMIHSH)IN TVIMUCB]B QAUBHUOOD HHAD
MOMaHY@ GARIOHAG @YOOISNAND® HMUM] 206MEORMWIOG 2NO@EIWIEM. 1956 SHMIMIMS Mlwacwleel
OAVHUD 619(2) (alH00 H0alGSIB8A & BOWIQA RMOGS B2l MAMY MIWAILHM FVIQLI5Al BOWIEQEMS 1956
SIS Mlwacwleal dIVSHM 227 allcwaoX] MMAYIQNS B0al 210865W GREHDEMBAZ MV B0a DAY
@00 1H0lay @RAIGIoU) GRH @EAHIOMAV FRIWBEWAWIV @EMAVABla] HAUBIWOS ablNIMBay@d TG Oaag]
oMa|q] @REIACIVIEHIM DOMOAEIMIN]SISIBBMEM. 25-07-2008-61 oG Olealods @PMTVGE]2] 0D
&S0 @RAIA MI0eAUFIO®IV] (almS®oailajldlen)an).

1956 HMININS MR2ODOL! HAVHHM 619(3)(6nl) (aldH00o 31-03-2008-G3 @RQINVOM2] MVIMICHH QUBGHUOTD
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o0F1c@3 H0a16(SO88 @MW GRAWIQE RMOG Boa MADIWOS GaldlG3 HNOM GRMENITW BoUIdlod) MSE.
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SHEMIN)HUB @RSEBI ailel CGOAIGS)PS alBlGUOWMWIHSVIo @RSITLOOMEILIEM @RYWIGlod] MSTHVO).
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BO)DENSHBI0 $)0a]) (AITTMOAMa)) B06M)BW)0 6 21Q)aN).

nil. eNEEWHINWA|9]l @REI 100

£10@ M al 6N A6} ) U3

(alu@omMaileinnd:ed (10-00 alSld)

0300031 &HmlaHad - 6.93 CHIS] O)al

0D afleial 2.16 ¢G0S 0ol HHIS)HHIOM NJOOF] BHEDNUNIG HO}DTB BHEMBHNTIO SITNIDMOBHITBIBB )0
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT),

KERALA, THIRUVANANTHAPURAM

Comments of the Comptroller and Auditor General of India under Section 619(4) of the Companies Act,
1956 on the Accounts of Kerala State Power and Infrastructure Finance Corporation Limited,
for the year ended 31 March 2008.

The preparation of financial statements of Kerala State Power and Infrastructure Finance Corporation Limited, for
the year ended 31 March 2008 in accordance with the financial reporting framework prescribed under the Companies
Act, 1956 is the responsibility of the Management of the Company. The Statutory Auditors appointed by the Comptroller
and Auditor General of India under section 619(2) of the Companies Act 1956 are responsible for expressing opinion
on these financial statements under section 227 of the Companies Act 1956 based on independent audit in accordance
with the Auditing and Assurance Standards prescribed by their professional body, the Institute of Chartered
Accountants of India. This is stated to have been done by them vide their Audit Report dated 24 July, 2008.

- -

I, on the behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under section
619(3) (b) of the Companies Act 1956, of the financial Statements of Kerala State Power and Infrastructure Finance
Corporation Limited, for the year ended 31 March 2008. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarly to inquires of the statutory
auditors and company personnel and a selective examination of some of the accounting records. Based on my
supplementary audit, I would like to highlight the following significant matters under section 619(4) of the Companies
Act, 1956 which have come to my attention and which in my view are necessary for enabling a a better understanding
of the financial statements and the related Audit Report.

A. Comments on Financial Position
Balance Sheet - Unsecured Loans (Schedule -3 b) - Rs.859.23 crore

This includes Rs.21.49 crore being the interest accrued, but not due on the bonds issued by the Company, as on
31 March 2008.As such the unsecured loans, had been overstated by Rs. 21.49 crore with corresponding
understatement of Current Liabilities and Provisions.

B. Comments on Profitability.
Profit and Loss Account, Operating Expenses (Schedule 10).
Guarantee Commission -Rs. 6.93.crore

This is understated by Rs.3.55 crore due to non provision of unpaid guarantee commission (Rs.2.16 crore) and
penal interest (Rs.1.39 crore) payable for the period from 2004-05 as per the revised guidelines. As the request
for waiver was rejected by the Government in December 2007, the liability should have been provided in the
Accounts. Non-provision of the same had resulted in understatement of the operating expenses and
overstatement of profit to the extent of Rs. 3.55 crore.

For and on behalf of the
Comptroller and Audit General of India

Sd/-
TYT. TITSTHTHY
S. NAGALSAMY
fe1e e1s1=c1e1, T #1 TIETT+ HETA TR IR (et =ruter)
G S |
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Reply of the Company to the commentsissued by the Comptroller and
Auditor General of India on the accounts of the
Company for the year 2007-2008

SI No.

Comments of Comptroller and
Auditor General of India

Reply of the Company

Comments on financial position
Balance Sheet —Unsecured Loans
(Schedule-3b)- Rs.859.23 crore

This includes Rs.21.49 crore being the interest
accrued, but not due on the bonds issued by the
Company, as on 31 March 2008. As such the
unsecured loans, have been overstated by
Rs.21.49 crores with corresponding understa-
tement of Current Liabilities and provisions.

This is only a classification error. We have
already informed the Principal Accountant
General( Audit) that the same shall be noted for
future guidance.

Comments on profitability

Profit and Loss account

Operating Expenses (Schedule 10)
Guarantee Commission-Rs.6.93 crores.

This is understated by Rs.3.55 crore due to non
provision of unpaid guarantee commission
(Rs.2.16 crore) and penal interest (Rs.1.39 crore)
payable for the period from 2004-2005 as per the
revised guidelines. As the request for waiver was
rejected by the Government in December 2007,
the liability should have been provided in the
Accounts. Non provision of the same had resulted
in understatement of the operating expenses and
overstatement of profit to the extent of Rs.3.55
crores.

The matter regarding waiver of the shortfall
amount of guarantee commission as stated, has
once again been taken up with the Government
and a decision in this regard is awaited. Hence
we have not provided for this liability in the
accounts , based on the decision taken by the
Board of Directors in the meeting held on 29-
03-2008. This has been shown appropriately in
the Notes on Accounts in Schedule-18.

Sd/-

C.KSRIKUMAR
GM-IN-CHARGE

ANNUAL REPORT 2007-08

Sd/-
L.RADHAKRISHNAN IAS
CHAIRMAN CUM MANAGING DIRECTOR
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GOVERNMENT OF KERALA

N0.61930/PUA4/2008/Fin. Finance (PU-A) Department

COMMENTS OF PRINCIPAL SECRETARY (FINANCE) ON THE AUDITED
ANNUAL ACCOUNTS OF KSPIFC FOR THE YEAR
ENDED ON 31.03.2008

Net profitisoverstated to the tune of Rs.46,93,784/- by short remittance of Guarantee Commission
and interest thereon. Statutory dues such as Guarantee Commission etc. should be remitted promptly.

Sd/-
Thiruvananthapuram L.C.GOYAL
26-09-2008. Principal Chief Secretary (Finance)
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Reply of the Company to the commentsissued by the Principal Secretary (Finance),
Government of Kerala on the accounts for the year ended 31-03-2008

Comments of Principal Secretary (Finance),
Government of Kerala

Reply of the Company

Net profit is overstated to the tune of Rs.46,93,784/- by
short remittance of Guarantee Commission and interest
thereon. Statutory dues such as Guarantee Commission
etc. should be remitted promptly.

This overstatement as pointed out by the
Statutory Auditors in their report and as
commented by the Principal Secretary (Finance)
is on account of the following

Short provision of guarantee

Commission 'Rs. 3,34,204
Penal interest :Rs.43,59,580
Total Rs.46,93,784

As per the revised guidelines on guarantee
implemented by the Government in October
2004, the Company ought to make payment
of guarantee commission on 1 of April (for 1%
half year) and 1% of October(for 2" half year)
every year, whereas the company was making
the payments till then at end of the respective
half year. In order to switch over to the revised
guidelines, a payment was to be made on two
consecutive days, which the Company could
not afford to pay and as such each instalment
of guarantee commission paid in a half year was
with six months delay. The penal interest on
account of this for the year 2007-08 is
Rs.43,59,580. The Company had already
taken up the matter once again with the
Government for waiver of the entire shortfall
amount of guarantee commission till 31-03-
2008 and as the same is under consideration
of the Government, provision was not made
for the shortfall amount and penal interest in
the Profit and Loss account.

Sd/-
C.KSRIKUMAR
GM-IN-CHARGE

Sd/-
L.RADHAKRISHNAN IAS
CHAIRMAN CUM MANAGING DIRECTOR
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